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online 

teketing 
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Hisone4 
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a pmce setter Has s,H_an deemine 
hepricesthat ae changed hhomorko, 
beco use there are n0 undeacut ifs 

use to havelhy train 
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Such a3 the UK, try to 
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_avoid this by allauinq- c0mpanieo obid to avofd 

un lines h 
Contanct on he l2ne Comes o be eneuwed 
he alway netuonk_could be_cansidored nat ta 
beauk 

cgeatedampettion when the 

monopoly as the are suhstthutes 
fhat Jull the ork need Such as0s buses 
matorbilek, taxis and planegso Cansumesg_con 
potentlally- 
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Manopal Pauues LRCTC Saurce 
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n IRCTC he 
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Manopolyis anIndustry 
As tHere only one paduces orgeller 
in the mazket th 
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mazke h ather words these two termg 

dlifferénce _batwean industay- 
H_maan that thed and 

can beused inploce eaahathes 
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hese fae can _be_ talled ASpure_manapoly. 
Burt Vstil/ in _ase_of_ tanspor:tadian though 
sallways IReTLhhs mongpoly 

_ 
* iee Maker: 

heing a single seller the nonopalist ha Jull ontrol 
ave hepzice or asupplyopredut hus- 
he cank anyp2ice 
arther and 0, here a larga numbero 
huyeys but the demand 
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ype possengers far axampleney olfer ollferentadn.cess ns 
handicopped person feachersunemployed youth ede 

studentspatlent ports person, 
chargefees bosed on vaziaus Jadors 1ke 
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Soby the analysis of 
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PIC ASTODY 0F MAeheT STR ucTOPC 
IN LNDIA 

ThisAss iqmert I have. Chos er ono palisthg 
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Monopaly A monopoly Os des cfi bed 

O Nina Eishe is a marRet 
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Topic 1- " Why didn't India join RCEP? What can be the possible 

repercussions?" 

 
What is RCEP ? 
• The Regional Comprehensive Economic Partnership (RCEP) is the 
world’s largest free trade agreement comprising 15 Asia-Pacific nations, 
viz, Indonesia, Malaysia, the Philippines, Singapore, Thailand, Brunei, 
Vietnam, Laos, Myanmar, Cambodia, Japan, South Korea, China, Australia 
and New Zealand. 
• The agreement allows for common one set of rules of origin to qualify 
for tariffs reduction with other RCEP members. This means less 
procedures and easier movement of goods. That should encourage 
multinational firms to invest more in the region, including building supply 
chains and distribution hubs. 

 
 
 
The reason for India not to join RCEP are as follows :- 
•The present form of the RCEP Agreement does not fully reflect the basic 
spirit and the agreed guiding principles of RCEP. It also does not address 
satisfactorily India’s outstanding issues and concerns. In such a situation, 
it is not possible for India to join RCEP Agreement. 
•One of the major issues India had was a potential threat to local 
producers as it believed that elimination of tariffs under RCEP would 
open its markets to a flood of imports. New Delhi was particularly 
concerned about the threat of circumvention of rules of origin due to 



tariff differential, inclusion of fair agreement to address the issues of 
trade deficits and opening of services.  
•The concern is palpable as the existing trade agreements and tariff 
liberalisation policies have led to cheap imports with widened more of 
cheaper products. The increase in import demand over the last 15 years 
shows that India's domestic industry has not been able to compete with 
the imports. As a result, the domestic market has seen an invasion of 
imported products, especially in the sectors of edible oil processing, 
automobiles, electronics, telecom and white goods. 
•The single largest reason for India's reluctance to join the RCEP was 
China. New Delhi has decided it won’t join any trade agreement where 
Beijing is a member as matters have turned worse for India, especially 
after the Covid-19 pandemic and the ongoing border stand-off with 
China. 
It is no secret that China’s presence in RCEP fits absolutely well with 
Beijing's market imperialistic designs with which they conceived of their 
Belt and Road Initiative. India's trade deficit with China is a massive $55-
60 billion. India has claimed that China has an advantageous position in 
the deal and would leave India in an unfair position amid the ballooning 
trade deficit.  
India feared the agreement would become a free trade deal with China 
through the back door, even through other countries, which is one of the 
reasons New Delhi is currently reviewing a number of FTAs in the region. 
 



 
 
 
 

What are the possible repercussions?  

  

1) Relation with member nations: 
 

▪ India’s decision would impact its bilateral trade ties with RCEP member 
nations, as they may be more inclined to focus on bolstering economic 
ties within the bloc. 

▪ The move could potentially leave India with less scope to tap the large 
market that RCEP presents —the size of the deal is mammoth, as the 
countries involved account for over 2 billion of the world’s population. 

 
2) Other deals: 

▪ Given attempts by countries like Japan to get India back into the deal, 
there are also worries that India’s decision could impact the Australia-
India-Japan network in the Indo-Pacific. 

▪ It could potentially put a spanner in the works on informal talks to 
promote a Supply Chain Resilience Initiative among the three. 

3) Missing opportunity: 

▪ India’s stance on the deal also comes as a result of learnings from 
unfavourable trade balances that it has with several RCEP members, 
with some of which it even has FTAs. 

▪ An internal assessment by the government has revealed that the growth 
in trade (CAGR) with partners over the last five financial years was a 
modest 7.1%. 

▪ While “there has been growth rate in both imports from and exports to 
these FTA partners”, the “utilisation rate” of FTAs both for India and its 
partners has been “moderate” across sectors, according to this study, 
which covers pacts with Sri Lanka, Afghanistan, Thailand, Singapore, 
Japan, Bhutan, Nepal, Republic of Korea and Malaysia. 

▪ India has trade deficits with 11 of the 15 RCEP countries, and some 
experts feel that India has been unable to leverage its existing bilateral 
free trade agreements with several RCEP members to increase exports. 
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Topic 2- "The United Nations Security Council and whether veto power 

should be abolished" 

 

 

The United Nations council is one of the Six principal organs of the United 
Nations and is responsible for the maintenance of international peace 
and security. Founded in 24 October 1945, it is headquartered in New 
York, United States of America. It is composed of 15 members ( of which 
5 are permanent members- China, the United States, France, the United 
Kingdom, and the Russian Federation and also make recommendations to 
the General Assembly to appoint a new Secretary - general and to admit 
new members to the UN. The security council can take enforcement 
measures range from economic sanctions to international military 
actions.  

 
The United Nations Security Council veto power is the power of the five 
permanent members of the UN Security Council (China, France, Russia, 
the United Kingdom, and the United States) to veto any "substantive" 
resolution. They also happen to be the nuclear-weapon states (NWS) 
under the terms of the Treaty on the Non-Proliferation of Nuclear 
Weapons. However, a permanent member's abstention or absence does 
not prevent a draft resolution from being adopted.  

1) This veto power does not apply to "procedural" votes, as 
determined by the permanent members themselves. A permanent 



member can also block the selection of a Secretary-General, 
although a formal veto is unnecessary since the vote is taken 
behind closed doors.The veto power is controversial. Supporters 
regard it as a promoter of international stability, 

2) a check against military interventions, 
3)  a critical safeguard against United States domination. 
4) Critics say that the veto is the most undemocratic element of the 

UN 
5)  as well as the main cause of inaction on war crimes and crimes 

against humanity, as it effectively prevents UN action against the 
permanent members and their allies. 

 
 

 
 
 

 
The UN security council veto power must be abolished due to 
following reasons :- 
 
The limits of the United Nations have been exposed again recently as the 
organisation has failed to take any effective measures in response to the 



crises in Syria and Myanmar.The fundamental problem is that in the 
current geopolitical climate where talk of a new ‘Cold War’ is increasingly 
justified, just about any global crisis is taking on a geopolitical dimension, 
where at least some members of the Permanent Security Council take 
every given opportunity to play out their respective global rivalries. In 
both cases, a member of the Permanent Security Council has used their 
veto to ensure that the entire international system is held hostage: Russia 
has vetoed any initiative concerning Syria, while China has been 
consistently opposing measures against the authorities in Myanmar . 
America’s veto means nothing will ever be done about Israel and the 
Occupied Territories, Russia’s veto means that Putin can throw his weight 
around as much as he wants in the former Soviet sphere of influence, 
while China’s veto means that Beijing’s Silk Road commercial interests 
will always take precedence over any humanitarian concerns all across in 
Asia.At the very least, the system needs to be reformed such that 
measures on mass atrocities or genocide, like those concerning the 
Rohingya of Myanmar, or the ongoing civil war in Syria, would require 
two Permanent Members to jointly issue a veto. Though it is likely that 
even such modest reform would be opposed by all the major players.As 
things stand, however, there is simply no way of getting around the fact 
that the UN has long since stopped being representative of the world we 
live in and its geopolitical realities. The entire continents of Africa and 
South America are not represented. The UK, France and Russia have their 
seats and their vetoes, but India, Brazil or Germany do not. There is no 
logic other than the historical for the current setup of the UN. But history 
has moved on.  
 
 
The consequence of this is that the UN is simply incapable of representing 
the international community as a collection of states with a joint stake in 
the governance of the world, and in global peace and security. And this 
institutional lack is a contributing factor to the growing instability we see 
everywhere around the globe, and our collective failure to tackle 
existential crises such as climate change, global migrations, and the 
proliferation of failed or failing states. 
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ASSIGNMENT NO 1:- 

Why didn’t India join RCEP? What can be the 

possible Repercussions? 

Ans:- 

The reasons for India not to join RCEP are as follows: 

China was the single most important factor for India’s 

reluctance to join the RCEP (Regional Comprehensive 

Economic Partnership) among the economic reasons 

stated. As a result of the Covid-19 pandemic and the 

ongoing border standoff with China, New Delhi has 

chosen not to join any trade agreement, including 

BeijingIt is no secret that China’s participation in the 

RCEP is well aligned with Beijing’s market imperialist 

objectives for the Belt and Road InitiativeIndia was 

concerned that the accord would be turned into a free 

trade agreement with China through the back door, maybe 

via other nations, which is one of the reasons New Delhi 

is currently examining several regional FTAs One of 

India’s key concerns was the threat to local manufacturers 

posed by the RCEP’s abolishing tariffs, which it feared 

would open its markets to a flood of imports. New Delhi 

was particularly concerned about the risk of 

circumvention of origin laws due to tariff differentials and 



the inclusion of a fair accord to resolve trade deficits and 

service openness,The worry is apparent, as existing trade 

agreements and tariff liberalisation initiatives have 

resulted in low-cost imports and a wider range of low-cost 

goods. India’s indigenous sector has been unable to 

compete with imports over the last 15 years, as seen by 

the rise in import demand. As a result, foreign products 

have infiltrated the domestic market, particularly in the 

industries of edible oil processing, autos, electronics, 

communications, and white goods,Experts have warned 

that the RCEP might harm India’s massive dairy industry 

since Australian and New Zealand farmers could flood 

Indian markets, killing mostly unorganised and inefficient 

small-scale Indian producers, mega-trade deal like the 

RCEP, if India’s industry had been competitive enough, 

would have provided a barrier-free regional market for 

their products, promoting “Make-in-India.” The 

agreement would have reduced import levies on 80% to 

90% of items and simplified service and investment 

requirements.The RCEP is a proposed free-trade 

agreement (FTA) among 16 countries. India did not join 

the RCEP as negotiations failed to address New Delhi’s 

concerns. India negotiated hard. But its core interests 

remained unresolved.The RCEP could force India to cut 

duties on about 90 percent of the goods that are currently 



imported to India over the next 15 years. This has raised 

concerns that India will be flooded with cheaper imported 

goods, particularly from China, and dairy products from 

Australia and New Zealand. (The steel and dairy industry 

in India would have a slow death if India would have 

joined RCEP).Throughout the duration of RCEP 

negotiations, PM Narendra Modi and his team ensured a 

deal for India, while ensuring the domestic industry and 

farmers’ interests are adequately safeguarded. 

One of the key issues concerns the base year. India is 

opposed to the proposal that 2013 be treated as the base 

year for reducing tariffs, effectively implying that 

member countries should slash import duties on products 

to the level that existed in 2013. 

 

 

 

 

 

 

 

 



 

 

 

   ASSIGNMENT NO 2:- 

The United Nations Security Council and whether veto 

power should be abolished? 

Ans:- 

Peace and Security 

The Security Council has primary responsibility for the 

maintenance of international peace and security. It has 15 

Members, and each Member has one vote. Under the 

Charter of the United Nations, all Member States are 

obligated to comply with Council decisions.The Security 

Council takes the lead in determining the existence of a 

threat to the peace or act of aggression. It calls upon the 

parties to a dispute to settle it by peaceful means and 

recommends methods of adjustment or terms of 

settlement. In some cases, the Security Council can resort 

to imposing sanctions or even authorize the use of force to 

maintain or restore international peace and security. 

The limits of the United Nations have been exposed again 

recently as the organisation has failed to take any 

effective measures in response to the crises in Syria and 

Myanmar. In both cases, a member of the Permanent 



Security Council has used their veto to ensure that the 

entire international system is held hostage: Russia has 

vetoed any initiative concerning Syria, while China has 

been consistently opposing measures against the 

authorities in Myanmar.The fundamental problem is that 

in the current geopolitical climate where talk of a new 

‘Cold War’ is increasingly justified, just about any global 

crisis is taking on a geopolitical dimension, where at least 

some members of the Permanent Security Council take 

every given opportunity to play out their respective global 

rivalries.America’s veto means nothing will ever be done 

about Israel and the Occupied Territories, Russia’s veto 

means that Putin can throw his weight around as much as 

he wants in the former Soviet sphere of influence, while 

China’s veto means that Beijing’s Silk Road commercial 

interests will always take precedence over any 

humanitarian concerns all across in Asia.At the very least, 

the system needs to be reformed such that measures on 

mass atrocities or genocide, like those concerning the 

Rohingya of Myanmar, or the ongoing civil war in Syria, 

would require two Permanent Members to jointly issue a 

veto. Though it is likely that even such modest reform 

would be opposed by all the major players.As things 

stand, however, there is simply no way of getting around 

the fact that the UN has long since stopped being 

representative of the world we live in and its geopolitical 



realities. The entire continents of Africa and South 

America are not represented. The UK, France and Russia 

have their seats and their vetoes, but India, Brazil or 

Germany do not. There is no logic other than the 

historical for the current setup of the UN. But history has 

moved on. 

The consequence of this is that the UN is simply 

incapable of representing the international community as 

a collection of states with a joint stake in the governance 

of the world, and in global peace and security. And this 

institutional lack is a contributing factor to the growing 

instability we see everywhere around the globe, and our 

collective failure to tackle existential crises such as 

climate change, global migrations, and the proliferation of 

failed or failing states.If international collective action is 

to become possible again so that we may try to address 

these ever more acute challenges, a new institutional 

order will be required. And that new institutional order 

will neither happen, nor would be effective if it did, so 

long as the powers that be insist on Permanent 

Memberships and Vetoes.Everything we need to do to 

meet the global challenges of this century will require a 

great deal of consensus. But nothing will get done if every 

last decision requires absolute consensus amongst global 

and regional powers with entrenched rivalries and 



historical axes to grind.Perhaps suggesting the rebuilding 

of the global institutional order in the age of Trump and 

Putin seems naïve, even misguided. How would such an 

initiative even get off the ground when the erstwhile 

pillars of the global order have so thoroughly abandoned 

the idea of a rule-based world? But China, the world’s 

fast-rising power, does recognise the value of an 

international rule system. And it has positioned itself as a 

defender of the international order. This is promising. 

What is more, there are benefits for both Putin and 

Trump’s America to accepting international institutional 

constraints on their power-plays. Doing so would lower 

risks of direct confrontation and possible nuclear 

escalations, it would make the strategic calculations of 

each side far more predictable, and would most likely 

lower the costs of play at the geo-strategic poker table. 

There are reasons why the big players might consider 

moving in this direction. And the need is very pressing 

indeed, as the global situation becomes more and more 

acute. Whether the current crop of world leaders have the 

foresight to do so, or whether we will be lucky enough 

that circumstance will force them into doing what needs 

to be done, remains to be seen. But the direction in which 

we need to be going is quite clear: Security Council 

Permanent Memberships and Vetoes must go. 
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EXTERNAL COMMERCIAL
BORROWINGS



What is ECB?
• ECBs are commercial loans
• Raised by eligible borrowers
• From non‐resident entities
• For permitted end use prescribed by RBI
• Should conform to parameters directed by RBI



Borrowing vs Investments

ECB  ECL ODI FDI

External Commercial 
Borrowings are 
commercial loans 
raised by eligible 
resident entities 
from recognised
non‐resident 
entities.

Eligible resident 
entity extend 
foreign currency 
denominated ECL to 
a borrower outside 
India.

Direct investment
outside India in the 
capital instruments 
of non‐resident 
entities.

Direct investment 
by non‐resident 
entities in the 
capital instruments
of the Company.



Benefits of lending through ECB

BENEFITS

Greater 
exposure to 
worldwide 
entities

Rate of interest 
may be lesser if 
raised from 

foreign entities

Cost of funds 
may be lower 
than that of 

domestic funds

Funds are 
available with 
the Company 
for a minimum 

period

Does not dilute 
equity 

shareholding in 
a Company

Bring foreign 
funds into India



Procedure of raising ECB

ECB

Automatic Route
*If parameters prescribed under the 
framework have been complied with

*Approach AD Category I Bank with proposal 
in Form ECB

Approval Route
*Borrowers may approach RBI with 

application in prescribed format Form 
ECB

*RBI shall grant approval based on 
overall guidelines, macro‐economic 
situation and merits of the proposal



Forms of ECB

ECBECB

Foreign currency 
denominated ECB
Foreign currency 
denominated ECB

INR denominated 
ECB

INR denominated 
ECB



• Foreign Currency denominated ECBs: 
As per the erstwhile provisions, ECB was divided into:
– Track I Foreign Currency ECBs
– Track II Foreign Currency ECBs
– Track III Rupee denominated ECBs
However, the recent amendment dated 31st July, 2019 has merged track I and II as 
foreign currency denominated ECBs. These ECBs have forex hedging risk due to 
foreign currency difference.

• INR denominated ECBs:
These are Indian Rupees denominated ECBs and do not have hedging risk.



Instruments of borrowings 
covered by ECB

FCB
•Bank Loan
•Fixed or floating rate notes or bonds
•Debentures (other than compulsorily convertible)
• Trade credits beyond 3 years
•Foreign Currency Convertible Bond

INR‐ECB
•Bank Loan
•Fixed or floating rate notes or bonds
•Debentures/preference shares (other than fully and compulsorily 
convertible)
•Trade credits beyond 3 years
•Financial lease
•Plain vanilla rupee denominated bonds issued overseas (which can be 
either privately placed or public issue as per host country regulations)



Parameters for borrowing through 
ECBs 
• ECBs should be borrowed from eligible 

borrowers
• To ensure whether lenders are eligible to 

borrow from ECB route
• Minimum maturity period of ECB
• All‐in‐cost ceiling should be maintained
• End uses of ECB should not be restricted
• Exchange rate
• Hedging provision for foreign exchange 

exposure



Eligible borrowers

FCD‐ECB
All entities eligible 

to receive FDI

Port Trusts

Units in SEZ

SIDBI

EXIM Bank of India

INR‐ECB
All entities eligible to 

receive FCD‐ECB

Registered entities 
engaged in micro 
finance activities

Registered not for 
profit companies

Registered 
societies/trusts/ 
cooperatives 

Non‐Government 
OrganisationsNote: An entity/ individual can invest in India as per the FDI 

Policy, except in those sectors/activities in which FDI is not 
permitted



Eligible lenders

Should be resident of FATF or IOSCO compliant country

Multilateral and Regional Financial Institutions where India is a Member Country

Foreign Equity Holders‐ Means:
a) Direct foreign equity holder with min 25%  direct equity holding in borrowing entity
b) Indirect equity holder with min 51% indirect equity holding
c) Group company with overseas parent

Individuals who subscribe to bonds and debentures listed abroad

Foreign branches/ subsidiaries of Indian Banks are permitted as lenders only for FCY ECB (except FCCBs and FCEBs). Further, they can 
participate as arrangers/underwriters/market‐markers/traders for INR‐ECBs issued overseas. However, underwriting by foreign branch 
of indian banks for issuances by Indian banks will not be allowed



Minimum Average 
Maturity Period (MAMP)

Generally MAMP for ECBs shall be 3 YEARS. However, different criteria of MAMP is provided for some companies:

Raised by 
(Borrower)

Raised from (Lender) Raised upto/for MAMP

Manufacturing 
companies

Eligible Lender Upto 50 million or its equivalent per FY 1 year

Eligible
borrower

Foreign equity holder a) General corporate purposes
b) Repayment of rupee loans

5 years

Eligible
borrower 

Eligible Lender except foreign 
branches/ overseas subsidiaries of 
Indian banks

a) Working capital purposes or general corporate purposes
b) Repayment of rupee loans availed domestically for 

purposes other than capital expenditure

10 years

NBFCs Eligible Lender except foreign 
branches/ overseas subsidiaries of 
Indian banks

On lending for working capital purposes or general corporate 
purposes

7 years

NBFCs Eligible Lender except foreign 
branches/ overseas subsidiaries of 
Indian banks

On leading for repayment of rupee loans availed domestically 
for purposes other than capital expenditure

10 years



Limit

Eligible borrowers can raise ECB 
upto USD 750 Million or equivalent 

per FY under automatic route



ECB Liability‐Equity
Ratio

• Debt/equity ratio in case of foreign equity shareholders means the ECB liability‐equity 
ratio.

• ‘ECB liability’ means the proposed borrowing plus the outstanding borrowing from 
the concerned foreign equity holder lender and ‘Equity’ means paid ‐up capital plus 
free reserves (including the share premium received in foreign currency from the 
concerned foreign equity holder lender). 

• In case of FCY denominated ECB raised from direct foreign equity holder, ECB liability‐
equity ratio for ECB raised under the automatic route cannot exceed 7:1
(Not applicable if o/s amount of all ECB including proposed one is upto 5 Million)



Costs
‘All‐in‐Cost’ comprises of rate of interest, other fees, expenses, charges, guarantee fees
whether paid in foreign currency or Indian Rupees (INR) but shall not include
commitment fees, pre‐payment fees / charges, withholding tax payable in INR.

Further, in the case of fixed rate loans, the swap cost plus spread should be equivalent of
the floating rate plus the applicable spread.

The All in cost ceiling per annum has been limited to 450 bps spread

Prepayment charge/ Penal interest, if any, for default or breach of covenants, should not
be more than 2% over and above the contracted rate of interest on the outstanding
principal amount and will be outside the all‐in‐cost ceiling.



Security

• AD Category I banks are permitted to allow creation of charge on:
– Immovable assets
– Movable assets
– Financial securities
– Corporate and personal guarantees in favour of overseas lender/security trustee

Certain conditions to be fulfilled
a) Compliance of ECB guidelines
b) NOC has been obtained from existing lenders in India
c) exists a security clause in the Loan Agreement requiring the ECB borrower to create/cancel 

charge, in favour of overseas lender/security trustee, on immovable assets/movable 
assets/financial securities/issuance of corporate and/or personal guarantee



Negative List of end use

Real estate activities

Investment in capital market

Equity investment

Working capital purposes except fulfils the aforesaid table

Repayment of Rupee loan except fulfils the aforesaid table

On lending to entities for above activities, except in case of ECB raised by NBFCs



Hedging Risk

FCD‐ECB

• Entities are required to comply with
the guideline of concerned sectoral
or prudential regulator in respect of
foreign currency exposure

• Infrastructure companies shall
comply with Board approved risk
management policy and mandatorily
hedge 70% of their ECB exposure in
case the average maturity is less than
5 years

INR‐ECB
• Overseas investors are eligible to

hedge their exposure in Rupee
through permitted derivative
products with AD Category I banks in
India



Operational Aspects
w.r.t. Hedging 

•Both principal and interest should be 
hedged

•Financial hedge should start from the 
time of creation of such exposure

Coverage

•Minimum tenure of 1 year
•Periodic rollover to ensure that ECB is 
not unhedged at any point of timeTenure and rollover



Change of currency
of borrowing

FCY‐ECB INR‐ECB

Change of currency of ECB from 
one freely convertible foreign 
currency to any other freely 
convertible currency/ INR is 
permitted

Change of currency from INR to any 
freely convertible foreign currency 
not permitted.



Non‐applicability

• Investments in NCDs by registered FPIs

• Lending and borrowing under the ECB framework by Indian banks and their 
branches/subsidiaries outside India will be subject to prudential guidelines issued 
by the Department of Banking Regulation of the Reserve Bank

• Other entities are required to comply with guidelines of concerned sectoral or 
prudential regulator



Reporting Requirements

Loan Registration Number‐ LRN has to be obtained from RBI before 
providing loan in India

Changes in terms and conditions of ECB has to be reported within 7 
days in Form ECB 

Borrowers are required to report actual ECB transactions through ECB‐2 
Return on monthly basis within 7 working days from the close of the 
month



ECB in case of 
stressed assets

• Where entity is under a restructuring scheme/ corporate insolvency
resolution process‐ it can raise ECB only if permitted under resolution plan.

• Where domestic loans of eligible borrower for capital expenditure in
manufacturing and infrastructure sector is classified as NPA or SMA‐2 ‐ can
avail ECB for repayment of these loans under any one time settlement with
lenders.



Conversion of ECB 
into equity

• Following conditions have to be satisfied:
– Activity of borrowing co. should be covered under automatic route for FDI or Govt,. Approval if 

received
– Lender’s consent without additional cost
– Should not result in contravention of eligibility or breach of sectoral cap under FDI policy
– Applicable pricing guidelines for shares should be complied
– If partial conversion, reporting in FC GPR and ECB‐2 shall be required
– If full conversion, reporting in FC‐GPR shall be required
– If borrower has obtained credit facilities from banks, applicable prudential norms of Banking Reg has to 

be complied
– Consent of other lenders to the same borrower
– exchange rate prevailing on the date of the agreement between the parties concerned for such 

conversion or any lesser rate can be applied with a mutual agreement with the ECB lender. It may be 
noted that the fair value of the equity shares to be issued shall be worked out with reference to the 
date of conversion only. 



Taxability

• Taxability on interest on ECBs shall be dependent on whether borrowing is in foreign
currency or Indian rupees

• Interest payable by an Indian company or a business trust to a non‐resident, including a
foreign company, in respect of rupee denominated bond issued outside India before the
1stof July, 2020 is liable for concessional rate of tax of Five Percent (5%).. However, the same
is exempt from tax till 31st March, 2019.



THANK YOU
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Economlc.s ASsing nment 

A Studt D supply ot products of 
NESTLE in Mumbai. 

h INDEX

3eric Particularsi 22ua 

Mtroductton2in2 

lunin2 lgAbout the company amd- 

LLL their products 

w ou3. iinaother lcompaníe5mfluencing 
ir utinanu 2theproductit 

20 ubn 
objectives - 

uD S nEOtorsinftuenung thee 

hA T 6 Analys.Isuothe p[oduct 

Suggestionsia 

8 Conclusion 



aubaLNTRO,DUCTIo.N. 

n this assimgnment Le cam sum.out

the products
P Supplied by Nestue

and lide range of senvices

NeStle hasàiwide range of fopd produe
Lohich they provide ussince agesiiu
NO il see all the uwide ramge and 
tS objectivesubo 

IneconomiestHe isupply of aiparticular 

900d or_se1viceis simpiy the quantity 0fa 

temthat isproduc.ed amd offehed for saie 

tconomstsuureferto both individual firm 
Supply, uhichis the quemtits that a singte

tim poduces and offers for sale and marHer 
Supply 2itaiso

one assumptlon ineconomics (8 tha t compan 

operate oithjthe singie explictt goal o 

maximising profit Therefore the quanti ty of 
Laq0od suppliediiby a irm is the amount
thatgivestheim the highest1eve od 
pYOtt pu- 



ABouT He PRooucT3 AND

OMPANYa ar 

NeStie=itrood ood, oodLite 
Theybelieie in the pawer of food to enhance lies. 
Crood tood nounishes and deltgnts the senses.Tt 
helps cniidren grou postiity and liva life to 
the ulliesti

NOStiehave morethan 2000 brands ramg ing 
tom global icons to local tavoutesamd are 

presentin 1&countnes wonduoide 

ot juStunestteis engagediinthe productton 
actiityand een the eSRactivittes 
ike

50millionchlidrenlive.ah eaithler, iLines
80 million ivelinoods direcUY_connectec 
enoemiom montimpoit bi 



Nestte'srelattonLwith nafa dates back to 910 

uhen it bagam trading as the NESTLE Angio-Suis 
londensed MilKcompanyimited, importing 
and selingnishedproducis in thendian 

Atter Jndia's independenc@ in 1a41, the eco.nomi

pollaies of the Indiam rovero.ment emphasized 
theneedtor local prod uctionNESTLEespondg 
to mdtalsaspirationsby -foming a compan 

in Tndiaand setup its first faconytin 
lg61_at Moga,Punjabwhere the ro2mm@nt 
watedivestte. to deveiop the.imiiKeconamy. 
Progressm Mogaiheauiedtheimroducrion 
Df NESTLE's Aqricuturat Services to educateipchvise 
and help the fameniin a tamietyofl aspects.

NESTIE India is a responsibleorganisation and 
facilties inttattes that helps to improve the 
qualityof life in the commumites ohe neit 

operates 



OTHERCoMPANIe.s NAUeNCING 
THe PRODUCT

NestL hdia dealswth wide ramge of pYoduct 
butconceneduiththis prostuct rangeiln his 
PIOJectwe ae oealing ith dairu products. 

NesttestopcompetitDr aMond2lezis headquarterec 

n Tlionisiand tormed dunng the year 2012 Itis 

a foremost snack company of ILlionis.The company
PIOducesNariou_productsaike chocolates, 
beveragesco.okiesand: confecttonan.ia 

heNesttepartheredwith uinqla to connect

uith nftuencersuith ativethnvingnjntrest 
communitiesacross all soual channeisblogs 

FacebooK, Pinterest InstigramTwitter, Tumbler

aDogle t, amd more. These infiuenc2rSshared 

thetr #momsLlSdom stones wlthTheir audiences 

tmwoug aut2ntic captions



L OBTeCTINES a 
The cheif objectives of NESTLE Inda are- 

To achiexe mpatibiLity ith.internatlona 
Oluntam tandqrdslonienviommental.mano 

Q Lo buildmutual tzustuthfuStomers.govem 
authontiesandbusnesSparthersaz 

3.TOensuebontinuoslmpovementOf ne_Tte 

envionmenta E-performane 

A tons.evation of natuYalires.ourceCa and 
minimization ofreso.ur.ce.S nila ii 

5. TOesta biish abechmakof 90odbustineA 

6 Audut results



PHge a 

FACTORS NADENCING HeSuPPLY

tltnough Nestie contnuns tp BuCceeq and 

onsistently produce a large profiL margin, he 

Ompany doeS faceproblems hichEnot- 

manitoed tould result in-challenge f0r The

busimesSSome examples are gOvem.men.cul 
policu changes, tastes and prefeences cnangng-

as morepeopie areadoptin� heatthy olieES 

ana the dHferent food acts that aebeing
enacted in thecominq paragraphs bfaurors

uill be explaimed 

Ine most precsing challengeNestte faces 1s 

POLiticol ins tabi lity, particulariy due to he face 

tNat may countnes are beginning to become 
moreeLonomicatuinsular Nestie perares 

CaYOund H1fcrones in 1892--

Nestfe uns acomplex baS.ed suPPu ch aln- 

llth_a compIexmiX DfOn and et yo.0ds,- 

includlmg ater,coffeetoneec-ion@ny and mix 
of perishable go.nds,.N.2stle is constCLntly 
Epionmgther optioris nconttmuos1mprovemer 

of operatfpn especiall On supply chain kzich 

they beleiye in shared salue along their 

Dperatlons.. 



he cha iie ngeslaffectihig mestte guppl4-chai 

organiz ationsunderestrmatethe challemes 
n the absende of aCrCteSupplychaln is 

Economiofactors4 

TneqlobolbusinessenxianH.mentnasi.Iecent be 
S1gniftcanttu indeneably ecenomicsetbacks 

L clue to dountum amdglobarecessio.nThese 

hau@nadversetyt.atfected sdemanctonprDduct 
Laithroug.hlits.eEfect on Iconsumerspencinq. 

dRecoveryi has been3uwlft qnd the dontimuinq 
-9laballzation Qnd consalldatignnasfuther 

enhantedl goth and demand for produet

noAS a sprodtuceraofrHnished.coNSumer g90ds

nestte iarnugaltutdepandentiutuponca&to mer 
satis factfon icdesiyahly Ofts produet 

Kange o achiee Suceess The company thus 
chooses to embarK on huge spending in.its
competittve sectors to maintaln its brand 
ImcLgeand to enhance paducE desitalbili ts 



ANALYSTS OE HE RODUCT
SWoTAnaiy 3fs 

Strengths 
brand2cog.nition is the Key STHength of nestie
he companyhos builtsIong brand recoqniton 
amundthe urd and gexeya l of itsLCOnic 

rands like KitKat,Nescafe and Maggha
acquired qlobalErame Stong bramd recognrto 
13 a Key competitie adyantagqe and that 
nas helped Nestte ac�uire aaders hip posiTTO 

Ila this food lndusn

Lalohalphes.ehce 

NQStte iS aglobalDranduOlth operatio.ns in 

geNeralcOuntnes. 

2 lea Knes.s 
Recently a 8.tudy found that Nestle ha.s breached 

he enhics 0f adoertisima amd that it had made 
misleadlng clalms about its baby mik formulas. 

Opportunities 

Dia Ifal makQEtmgPresens a major opp.oxtunit 
betoneNeStie,Apart om neachln.9 a larger 

CLStomer baseiT can also oe USed to ngage



custom.ers and gi0Lits Y90.c 

Threats 

CoSt of labour Qnd rau matena S 

gnouimg aoumd the Laould leaclinq
LAiqheilopeNationat expenses..Hiqher 

ostsln tuxm neduce profrs.and pro 
marg ms- 

dre 
1eacling to 

peca 
tit 
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Atudy o demanolto Wlagh. Baku Jea ln indla 

Jalagk Bakne aanf uncdten busfness OMangat 
Lonotenmex.ates andl megha ops that touuek the htenational 

bufhexsscenatfs all au the ugeuld lagh Baku hsuue 
nt the lakgest tea ugducU nd Jellexu 

in 9ndlfa today 

Jht gup amakfngleadingstuldesIn teq_LapeHtA_and 
n bulk and Heta? consunmpatkinge 

CAUtHte_all sue th uuguUd . 

t sutitand?ngpeutanmate A ueolPLed te laLelence 
in managemeht Onol aApiHtt thatAALtA inta a quamum 
fump Rn pnnualgHsuthIn jace oAtfufng Lsnpetft? 

that dlenmfnates the tea Qund uut hHgat AcenaHia-

indutHy today 

he looo - AAAe packet tea hatket accounts 
MOughlu 0 Hhe LountyAtatal tea Censumptfon 
elhdlon k 
olernfnates thesAcqpment t Pauuinty pHesent În 
1astocte Qnd eaptckfng 1outh Pn Volumi sales this 

hlagh Bak? 2 ene o the buands ulhh 
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Jntzroduckfan he Coopany 

GulHat1ea PHoLejAOXA and Packes Ltd(GT PPL) gd 

Lagestpackaged tta ompan n India, headouot.euedIn 

Aerdedabad. Gqufkat9E hoakkct)_uegulaH Jeakduust and 

lavoxedl tea undex Rt molo bründ 

TPPLCeutfPed k9anlc QuYentea bag and CahtonsQCHBA 

Sndla indusling th attu 0 qudtRafosthan 
4 

Modlhyo Pxadesh , Mohakaahtka Delh? arol Hydakod and t 
ha Hecentlyentexed fn Atat chattigauh and yoa: 

Jhe_CsmpanN QlAo uLNQnd Louhges 9peHates 5 tea 

Jeungesakeisthe COwntu 
wal in 934 wagh Bai btand ua bon 

Rhouun Guaat Jea Depst (8 1he c beLsue hat wa 
mpany was Hehamtd qunat at Jea PHacess and fackexA 1ld 

has 0 twnaueH Au lo0 (. and 40 m?Ulan Kas 
o tea distuihutfen he toup 20leac Atulde 

LrpAHtA and Hetat_Consuuaex qu oLex the teo 

wlgid 
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LonapetitoA that PusduCeAub&titutesowagh Baki Jea 

Rnlay 
EPnlayy A engagea tn plontingpHpducfon anolnanuattuti 

EPalayd apx�uate Company nlay Qunekates235.4K n 
ek hulk bagged inttant glecak ard edaL-died teas 

Uuienuue pe emplayee 

Leros EPmyAtep Lompetitnx wagh Bak Led by Roseh Desai tep 

theP Managing bDYueLtax 

opaidhdHa Jea tAtate 

HpaldhoHa engages n the puaductfonh makettnqand distnlh= 

utfanetea PHoducts 
4epaldhaua feaatate i Keadauautexed în Dakkeling hlest Bergak 
LopalahaHa feastates as aeuenue et5.1 m and 5 tmplay 

ees 
9ts mah lsmpetfhiA aHe FEnlayu uagh Baki ond ay shnee 

JLa and 9ndustYes As Auust 2019, yepaldkara Jea utate 

has 5.1k Lans On kacebook 

ay ShHLe Jeaand ndusties td 

ay shHee Jeaand Industuies td:isa manukactute 

AuLpplfexQhd tHadeherpoute.ONd pacRet oHganfe 

Pac kagtaand pecfn lty teo puaducts
a Aht ea and irdlusdules A_a pxeuate Company 4ay Kee 

Jea Qand Jnduutsfeu gehlotes V5.3k_ In Uuenue paH employee 

top tempetAok £Pnlays 
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the olecf Pon makPng o the onsumex wile sele ctPng 
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factg nkluen cing the denmand e wlagh BoksJea 

Jaste 
Jakt the met Imp8uAant acto_LonsfoleHed selecti 
tea bHand Boled an thtpHeeence stxeng and hitld 
tea band P Aelected 

Quality 
Qualtu tea s Hanked uey impstant byOnsunachs 
Qual?t e tea n totnas ek Lang eak and shoet Jeak blerdig 
and mfrtuHe 

FRowos 
PHaghance ueu TmpoHtartO the. CensunmeHA uh le Jeled? 

h a tea buand and*tA sage Jhe akema B tea_9[ues 
thebn on authenttc pleanuHe

Pule and ouallabflty. 
CohsurpRHA Oe_ uey nuthAeHned about thi pRECC the pa 
o ra QuoLeh Qnd taste Enluence Aelectfon otta 
bHandand then Cem thi pHrce 

Packagêng dzQuaf lahle 
Auaelabtl~ty st tea n uaisus AizÎ ue_nALLch apontant. 

acceHdtng te he heed ConaunaeH the buutea 
0 Cacketa ano waghBakxê tta _gunflable fa VaonÝbus alje 

Because 

packekuwhich play on impgttant ele_itlernand.. 
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Data Analydi 

3he alogh Bakx tea QHoup has8-9 paaxket Akake_ all 

Oue gnduta whteasRtdeminates th equjhak pachet 

tea maHket uilth a shake ok 65pe Cent Ond also 

spekate fn he thek bmatket 

The gSLup eney4 an undkputed mauket pHuentePn quprct, 

Roasthan Madhya Puodesh, Mahatasktua, Delh Hydelabadl, 

Chbttiagatth, weuteun uutau DHadAh_and G0 Qnd los 

Hecentiyks4auesd Pnto Punfab _and katnataka2 

Qu he yeas_o lonq lastfng uelatfDnship eLaLe 

Ond tuit hos dleue IEpedbetuween lagh Bah Teaard 

tA L9yal LSniumeuLeak em the best tea 

qaxden 
kohte Ond Qualuate 

Lelected ond the quup pPuectes pexsenally 
the teas 

hlagh Paku? has seen maja eXpansfons Qtex ts enty 

Lnte the Mahotashtk� matket Aeuen yeats back 92 b 

APnce eIpanded a Delhi Ln_ 20099 and Gsa, chattfgauh 

Pndhua PHadesk chernai ahd wsteHn ue atter Vo13 

Jhe Cennpan has bnanaed_be goknexa op ex_Lert 

mouket Ahan In_Rajosthdn_and 

ahd wh�t 'A nm He, tK bHard has Aeced15per cent 

maket AhaHXn Maharashtxa_ in_ the ast duuen 
yad taklngLAS ueHaLL 9prolPa mauket Jha to 

oHund8_per Let 

Madhy.aPsuadesk- 
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AlPewa Qnd Suggeattons 

In _udek te 9aËn a donînant maxket shaHe n 9ndRan 
mauket lagh Bakur TeauBL shauldXmpxue the 
Pa cking 

9Lexau seulce the tea 
po ckYng qualêty the tea_and ihy te Inmpuouethe 

,d 

DI LeHent puemstonal methedsahoulol be udedsK_ impkou 
ment 4a1e and puonmetfon ml shoulalaketully 
Aelect 

ImpHeuement 9 Aupply chaln_managennenttniide thi Ckut 
nd the gleb�l teahnakhettng netuisb ha te be made 

Loyal eutomexs3 900d HelatPena_th custamets 9poad 
Quollh tea ot oHdakle pAfce qHe Aom theplus 
pointao the tempany
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PRICING STRATEGY; 

A business can use a variety of pricing strategies 
when selling a product or service. To determine 

the most effective pricing strategy for a 
company, senior executives need to first identify 

the company's pricing position, pricing 
segment, pricing capability and their 

competitive pricing reaction strategy. [1] Pricing 

strategies and tactics vary from company to 

company. They also differ across countries, 

cultures, and industries - and over time, with 
the maturing of industries and markets and 

changes in wider economic conditions. 

PRICIN STRATEGY 



OBJECTIVES 
PRICING 

COST 
MARKET 
QUALITY 

DEMAND 
COMPETITION 
POSITIONING 
REALISTIC 

PROFITABILITY 

-To learn about the pricing strategies. 
-To understand the various pricing strategies of 

different firms. 
-To get reviews on different firms that why do 

they adopt that strategy in that particular 

situation. 
-This assignment would help me to get a best 
reviews on pricing strategies with helping of 

different economical websites.



Pricing strategy of SAMSUNG: 
Skimming Price Skimming pricing is used when a product, which is new in 
the market or just launched, is sold at a relatively high price because of its 
uniqueness, benefits to customers or its current Wow factor. 

Competitive Pricing Competitive pricing is setting the price of a product or service based on 
what the competition is charging. Recently launch Samsung 8+ is the best example of it, giving 
competition to iPhone X at a relatively cheaper price. Prior to that GalaxyS6 and Galaxy S6 Edge 

prices were also competitive to iPhone and iPhone 6t. 

SAMSUNG 
SAMSUNG 

Marketing Strategies SAMSUNG 



FACTORS THAT GREATLY INFLUENCE PRICING 
&SERVICES OF SAMSUNG: 

1)Technology: Mobile company SAMSUNG ad to review technology 

used in manufacturing smartphones after many ofits customers 

shifted gear to products from another company which had already 
embraced technology 

Others Samiung 

2TE 

2)Competition: It's availability of 

other products or services in market 
TCL 

Lenovo 

Apple with similar functions or features. 

Vivo 

Hoawel OPPO 



Pricing strategy of NIKE: 
Value-Based Pricing Strategy of Nike: 
Nike uses a value-based pricing strategy in order to set its prices according to the consumer 

perceptions about the value of the company's products. Nike focuses on delivering the 

highest quality products at the right price to ensure the best customer experience whereas 
the other companies use the idea to sell products at the cheapest rate as it will generate 
more sales. 

Nike Price Leadership Strategy 
This strategy is suitable for an oligopolistic market 
environment and Nike runs its business in the 

pecific 
approach 

Legendary 
motto 

oligopolistic market. Nike is one of the leading 

players in the oligopolistic market which is related
to the sports equipment industry. Therefore, the 
company can effectively practice the price 

leadership strategy. 

Power 
of socials Branding 

Strategy Constant 
innovations 

Meaningful Meanit 
story behind 



HOW NIKE IMPLEMENTS ITS PRICING STRATEGY? 

NIKE implements its pricing 
strategy based on products understanding 
&determining which price point will be best 
for their products. NIKE was able to raise its NL price range while other U.S. apparel 
industries dropped their prices &offered 
heavy promotional discounts. 

Since, competition is extremely 
high in this industry, pricing is a major key 
factor that makes this company one of the 
world's largest sellers of athletic footwear 
&separates it from others. 



PRICING STRATEGY OF 
CADBURY: 

Choose 

Cadbury 
1. First pricing technique is skimming pricing. With skimming pricing, these 

prices are set very high to take advantage of some peoples desire for a new 

product or design at any price. 
Indan Chorelate Market compesition 

2.Cost pluS pricing: Cost plus pricing tends to ignore the 
demand for the product and the competition. 

Others 
14 

3. Positioning pricing:Cadbury uses this method to position 
prices that are set which reflect the consumers view of the 

chocolate bean. 



THE 4 Cs OF PRICING STRATEGY 
1.CUSTOMERS:To position your product or service for maximum profitability, you must 
know what your target customer needs and wants. It's important to consider how you 
are going to go about determining what your customer wants. 

2.coST:What price will you ask your customer to pay for your product or service? 
What research have you done to determine if that figure is reasonable and 
affordable for your target? 

3.COMMUNICATION :Engaging with your customer through 
meaningful communication builds customer confidence that 
drives sales. You need a communication plan. 

cONSUMER coSTS 

4.CONVENIENCE:What barriers might the customer face when 
trying to locate or purchase your product or service? What are you 
going to do to reduce or remove these challenges? 

cONVENIENCEcOMMUNICATION | 



My works leads to the following.7 
factors to build a good pricing strategy 

1.Market research 
2.Value 
3.Costs of goods 
4.Labor 

dKAND 

5.Additional overhead 

6.Distribution 
7.Economics of scale 

cOMPETITON 
PLACE 

cONDITION 

COST 

QUALITY/PRICE PRICING STRATEGY 



CONCLUSION OF MY WORK 

An organization can adopt a number of pricing strategies; 
the pricing strategy will usually be based on corporate 
objectives 
After selecting a pricing objective you will need to determine 
a pricing strategy. This will assist you when it comes time to 
actually price your products. As with the pricing objectives, 

numerous pricing strategies are available from which to 

choose. Certain strategies work well with certain objectives, 
so make sure you have taken your time selecting an 

objective. Careful selection of a pricing objective should lead 
you to the appropriate strategies. If the pricing strategy you 
choose seems to contradict your chosen pricing objective, 
then you should revisit the questions posed in the 
introduction and your marketing plan. 
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Wo+ch He;vm_e,!L cit:_· ------
tf pie TV 
Apple t'lwlc , )Tun0\ o.nJ ifad 

* 8-lu½ Of_ the_ f1S'oduct - __ _ _ -
- _ A_p_p\e tphone ii_ uJ()j launc'n~d \n IY1d,o on ~6VY :2.0, <Qo11. 

\he_ sm<1r{phof\e com~ If\ ~ ~Y s+o,~e, and RAH \JC1'f\OY\ts -

Apple__,phone 1t <oq G_{:i_ , Apple Jphone 11 /Q_f 08, App\e _j phone -256 (,d!Jc____ 
Tl JS __ Q\Ja.1\o_b\e io _ dif+eJ'foot CQ\oUJ o_p-Hons !i~e red, blacl<1 p<np\e, _ 
'jeAlM ,_ -~tteJn Qnd cuh,tea Th€ _ r-rc,duct- IS _(low_ ave.J talol-e _Ii, Xnd1o_ _ 

a{ tz 54_, 900· Tl ~- the.. /34-h 9000'f~ott lPhone, I-l fe.JJJ unJ.eJ1 lllXt\~OUS 
_ co11wrt.eid,~ oohk~ a.~ tUe.d OJ sb-1-u.l s3rnb6) -

"Io -\:h,-s cloc.u'(()€X\t: we.1 a'ff <3crn·3 -6 _Bee demand srde_ _ a-R 
~l?.y-

±be ·, P-h(fC\ e 11 p-odtt d lit rune_ 6~ · R-ro~ we w\ \1_ '\:rJk {h~ _ _ 

ho'f'ffXJl dexncnd 31'<1J)h that cf im _the ~)'o_Jud•_ -- ~e,. 
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- --

On -thQ• abtJV'Q db__gTarY) shaws ~e QQ!n0roJ ol~ Perr- Apple 
. Dh ' Oe-tno.YJ~ed . I 
\! cm e. 11 · 0l1 1h e ,< o~cr , ~h()Y) e 11 " ·,ia ta ~em o.ri°' ~ ~etr1 -k the 

p-n c.e. Oe,manl __r_ct1\[Q. .OD S,ope.A U{) wa;-d ~Ct('{) Le.A ~~8 h ~ snwln 3 
dhed a-f\~ansh1p }RJ--w e<21n fice Q\'"\cl qu_a,Y)-\i~ Jex-ric_Y\tlQd CB ,t 
,s a \uxuo1(7\Aj f'tccl,u_tt, 

• To s-wd~ t'rw d.e/ffland tt'r -l½e arple fphcrne. 11 fn fane, 



* rac+oYS tho} a~dj dexnand for ,Phone__ -:ti in P~ne, 

_ _ ,t.. l\1ce 

~ c~e cft- ifhone. 0 dexn 011d o.,lu.n1rs h,gh becruJ..SG <rf amsumQJr :s 

i'f:qll~tl• Due to -the di rec.{ rd~ oY1 u51+v1 po) ce and ~a fltlj dQ%n an~Etj 
i'ncrtoJe 1n Fee \edd -6 ,ncrre.Q;\e. 1n detfYlo.nJ Tn fed , de-mar1d a-P 
1fhane jtMl ·,nelOJh'c a1 ~e_ ~n-l +ime , becCW-.Ye t½JS 15 +he ~ 

--- .J,migu-e_1b_ane Ull±h_~Qh5 muld a:t.telch(;IJ cutdierrh 
Ot thoi bme C) thal WOJ rfad --fo whj -the pnce WCJ.d WE?Mt 

tcfD high bt1t de-tnaY\d still th('rtooe. A+lelr ·tln-ee mcm+ns, App\e LOO-! 
deofoJeci +he pn'~) becOJJ-Je d +he o.~d~ d d0tY1a1'd : fn c'1n5 1 ad- cm 
S'Q1n11c.QJ ; and +he. 'ris~ of cC1rr1pet1+m:r }n ¼~ )rct'r lci-?\etc~. De;mcmd 
dec~Odd Se) clel('r.O.nd line s'h1PkJ ~ ·le.A-, HowQJ/4'Y, w~en ifh(/Yle)J 
~nee (JJ ~4 dCJ\ofl l ccms~ff\0'{ 5 Yo.'.lsed 41 e clern~nd J if horie °9a-tYJ~ 
liemce demand \Jne becorned A~ cmd rn~ etoJ+tc, Frie~ 
~ dec~·eOJ-.ld bu} quafl+i~ JetY'!arid JhcrKa:J<!_d • 

:2. Avcit\ctb,\\½ o£ Sttbs+i+u~. 
th~ 15 no ~~c1 9llbs+ihtk ~ 1 p'non€ o~ ;+ cmnpek! in +h-
rnono pol,s1'c. c.tm1peH\-f cm, Un\\ke me o-fueJY p'rrm~ 1?hor1e nOJ Unique_ 
c ro:, acfctr1 s-h' c of i Cs s ~ tan an d. othe;r s ha v e and rd d ~sbri % I) j p here 
11 hcu rf'l1 n~ a 1-ktrna+i~ 1i}(-e samsug g oJ.c.1.~ s 1o , G(fl]5}e Pixel 4, 
Sqmsun3 galal-j Nok 10 , BnerlUJ 1 ) · Whe,n the p-ic~ Ot +h~e S1~bs-\,+ttkJ rrJO·-ftll\} 

SCJfAW')S~--510 dexnand fdt- I? heme ~ f dec~oJ ~ ct() d w\t\0h SllbstHtl k_ 
Sofl'!Sc.rng q dcue~ ~ Fe~ ,nc~O.\el d-e.xn0Jnd -felf '1fhone (n(}(CY~. 

3- Ine&o1e of ¾he ccmstlme!Y 
App(e \ Phone 1s I Ul'.'.ctaiv'W procltt_ct ~ -SCJYY\£ ~~te. cmJ /IM ma.I g~ 
Gt- ano-f-½erc• TheM:~ q_ fUUcl~ bot½ ¼e. 9uoJi\-,~, ,\??'e is ~\- kYICfvOn 

\ bwnd , lsncwn all OIM -1-1,e wc,,\d fetr ii\s , 9 ual, ~ llllo/ h:Jh pri'ce . \ 



.,...._ ...-..------------------------

~+ lnn-ease. in ¼-e 1Y)cC1YrH2. ~ ,\-Y)e canse1m-eJr) 14 ~uJ~ In incrKo.Je ,~ 

c,lef(lond fur It • Most of- ,\-h~ reopk de.b\'K to bU{j ,Phvne. 

4- Ad UeJc·\h;~etr'"\ t · 
ttduerc-ttsfn5 he(p$ a bw~n~ ~ earn p--ro~fs b_J ooahlfng mo~ pQcpk i-o 
know abou+ the. produJ crnd the se1rV1cel and ¼vJ ~W-t\1'19 fn mCIX' scJ~. 

Appl~ rPh (l{)e - 11 UJO-t, ~0()9 lj Qd v0r ~ 5Qd. T,g d0Y110 nd Y\~<2. dl.l. e +o Strei'>?!) 

ond h~tptl m p1ci_dud ~ spec;/red 'in~6'.n3 qdV(l;ri1JW1<?,,17+ kchf)1'qs, 

5- D,s~ibJ-k'crn eR -the 1nccrme.,. 
Tf +he d(sto,bu!1m1 d fhe in:orne js l{Y)E?q~ fri <the CvUn½ -then Jeman d 
~ -fhe podud is )~s• Clr'ld it +ne inwme d1JiY1 bu1'ori ;~ equ.d. theM 

(1V~ 03-t d0YY10.Yld i's mort. 

6- Chonc~r 1fl 4Knrw1o~ 'J 
Now- o cl~s e~ pMW\ ·,s -kc'nno\o~~ - (Or1(\0\J-Ji. feopl~ Jon'+- wont 

r__\.. 0 \d I 
10 r~ £k::nind do_e. tudecnno\o~, ~() C'norn(?JE' IYl -b?clnno\09-9 ,.s cm e. cW 
tne. I fl) ?Jr-kt n {- fa ctuo ho v1 ng i'ni inc-\ (}() Je;m ~ 'Y"l J ~ 1 Ph <m cl 1. !Ph(!() 1<.. 11 

I 15 '9a.le_d (Y{\ 0e.w ClV'ld lctleJt +ec\r-\no\o~~ IO>Jnc.fh 1n laj-t yeQ('J 1-bnce 

ti\{?.!(( 1~ dQJm or1.d ~ 1t, Tr) .:2.0c.7_e> ~pp)e, Tph(IY)e. ICl uYJch ed ~-t-oa_ 
od vov, ced and bo-Jec{ cm he.WE:.b+ 4edw,ol()9~ ~ i Phcmt 12 ~ . 

lhu c~ed ~t fr\ de)(\'\<'Yld <5;/ iphwie :11_& 

7- - MonofbllsBc Conipe\ehon 
"L, +nts p"'adllch q~ nol CCJmpciecA on +he baJ~ a{ pn"ce bul-
+h~ cO'YYlp~ 0r1 ¼~ brufJ ~ poocA'-lt~ J,1Hr€J()h\lt\Of) P,adu(-b Q'K 

c11~-h'a1,J ~ ®e Cl'()+-hcrr , hwce_ fuu__ t.-1J o.ae. n<J p~fec:A-
3u'osh'N~. Appl~ 1 Phun-Q r1 hO-{ o.n19ue qu~t~ ~ i (J-f 5~s+-erme 
U)'r) tc.h ,s ~kA- PnaY\ and rc··,d s3~~e_ , neXk<c fnc~OJiQ th~ 1 .scJ~ 



l1\e2 ;fhane 1Y c ~ IL ,_ .1" 

hJ (lli:! l CIIY) ~ L!l ~ -sm111 fl;] p lice. of ~ 64' 9CV[) • Acco, d f h g 
cl . lefm~ fill' I nstd et( Vv eGsrk a,O\\nd 12 rn; I lif/l'l cmHs 

t\\e If heme 11 so f el Sin cp +1-1 e -sepkxn 00v lcmnc~ " Toe 'i!lk. 
~ 1 f'tilil'le 11 h Q vi ~ 011 e up b~ 13 % t,_}hQ,f\ Cbr'1 pctie4 fo I Piwe '!( IZ 

Ar~ dol-o COY1c~ns scl~ ,n o?c\~ • 

- - A ?? 1 e v-ri ® CtQJe.l 1D G:rn-t1M e it ~o lrl • oal e.\ v o 1 u rne tom 2JJ ( s 
and m CM ----illn £1 \--1 ma.kcLJ ~ -O uo 1 h ,J i-h rno-6 t <1JQ1r.J-ed 
\\\J(fne 11. 1\ io ol, \ ~ 'irn~\rt 5'i,.\€A -f!gu...-e.s-

3
·,\<'Jn \ n /l,_.__ 

9\obo\ f andQ,fY)iC onJ dowdO\I.JP lh 31,l:xJ 5Np~ . 

Tu 1s chang e_ is d.u.e to tyloJ~;v-Q. p"r)c€ drmp IY\ ,fnone11 1~ 

f))Ce Dj ~,~1C/OG • Th~ A-WI€' go\-t ntght'.b-1 dist'O\,t:t\t OY) new ifhcnieJ 
-t:v'tON\ <?.1/{?Jt · Du~ to brand gcrod\A.i\\\ a~d prcr!u.~ d,~e,rict°'1'01 
oprle 'm0.Y10-,9€.J ~ sale. ·,fhCfl')e 11 rn +he fhitve ~e.cwcrn 1 

X :oJe a{ Top lo rnJ~ °'"J subsh'J«+eJ. 
~D-20 c2)1 9 

fflo~~ Drii \. t<\ocl eJ 0€M 0 n,-l- I R1f\t OtM . ,.., J 

1 1 PhITT1 e 11 Af p)e /9 ·5" ·, rhcme_ Xf:-- ~\e 13. ~ 

2- Ga1~)\,j AS1 Samsu~ c;· ~ ~o\Q~ r~ + :xrrnsuY'lg G·q I 
·, ~heme g fi-pl~ Co· 2 l 3 Q~drn, No1-e, ~ 'X1aomi G-6 

ReJmi I\Jok ~ ~ X io(),Y\i (o \ tedMi GA ><mm·1 5·~ 
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GtCA\\'~-3 11- ccrre. '6ctvn5U~ 5·1 5 if hem Q xi( f1ppl~ ~·1 

l ifh(ff) e Xf p\o~ Afple ½ .1.. ~ ~ Of po 5,4 6 
GtQ,\u'lllj s10 I Sarns~~ (3',2. 

7- Gal 0~ A\O ~ S<1msun3 3-~ 
5· \ g ~, ~t\cmt 11 pro App\e_ 3.1 I Galo~ SiO + \ SOJVV\Su(\_9 
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Conc/~iOh 

NoUl -a . cf °':I io S!JYVi ve_ in hV-J i ne.!J CCYrYI peJ.1./-i(/f} I 5 ~ dd'fi C alt 
Apple c~ c-o-mpan3 dQa.l.s ,n mobrle )n~. I~ ,·s thl? la~q~t ihkJrmotfon 

@.~IJf,tcS..i (\'Jl'()panj 1:3 5G-rvice, )-fj\,,0y\U8 ; ~w ~ · I'() thfS O-M1'9nmenl h)e., 

have sk~ched d001on~ oJpe.c~ er# ff1e prodtAt~ ,fhcme 1~ of. frie ttpp/e. c~ 
Apr 112 is I QX crri w.\ COY'(\ m C, d ·1 -Rx SG'M e pe.op I e ,L 11 oiil'l cJ ('('l(Y) fM> J; 
~ -th~ e)J-n0Y alepE'IYld~rhct on 4-hQly 1V1CQl(Y)(? levci -Thcu-9~ <;3~0,J1 

I J ,..j t",.:;/ d<'f'llocO ' [' I ·-! ¥\ Tuctfa Prpple Ls lu_r1:u'n'OW 9v0d.J ,sc) ,+:t CJfJ vo.'¥1 O'W ~ teJ. C7U'J · 

Rtr BJ · ~Yice, ill come , ~~bstf tu½l ek ftr-Jpl{' '( corr1(-)C1~ alw~ ~ 
Ccmcicv.J abCAJl ¾eJr p)are i~ 91obcJ m~rttKet- <!{'()d P'fovideJ ~)sh~}-

quo-1 i ~ 9(J()ck -lo +heir cos!-dmo-r. IphVYle 11 ls one ~ 
fh~~ p,ocluGt· 

'ThUll3h iPhCJY)e_ -is -ko.kd 0-! l(fl((l~(NJ gCAc1 , stil l a,prk (rJr(IPtAflJ 
e w·eJ to lc,u.rnc'h rn~ ec_&Y)O(flfC p-(!)duc-8 fu the.fr wortd w/dQ CQl()StJ.m~ 

Tphcm~ 11 fs one of +hN, Tn Tf1dfCJ pQople will fl64 8pernd -+hQJ.+ Mu clh 

n'9h O~WY'li Ct 6 ½' r9CJG) <J'rJ O Tl1 obi le p hune . r (1J Indi ~ y')J a. y( YY)(YH 

Qr\i'Clc-\fd ~ ~ s Q\"\d d,)('OIJ{)03, H(?ff)ce , -r cm\' 5"(A33<2Jf ¼e0-- A-pple 

~ OJ1ol pnv;de h10K clscwn~ ar1d \1cf(POJJ l~w ~cs+ ~MI . ' 

We ~Yid gaogl~ ~ -k.lnct1cm1r1j C\f P lh ~ Sm a1r4pncmQ ekcep.J.-
i rnoY)e , T \ wH\ \'f)(~Q)Je tne ~ue Aw (<:.~ H ffiE' ~ -4) '9ot?j(e 

6fP5 ~ Stt'€~ -kl.Y1c-4(!Y)1~ in ¾~ ifhmQ. 

~ew1 (e 1fhune l.c P•e>'f'M~ YnaYke,,kd aV1d 3(2)\d ~ ~ f\()~ 

(Qf(Y)((>ClY1j• T41 wQb~\k c.lho pr CJV)clP d~atl ha'0dl,'2J o-l p,cJud fo 
ra al\€ qu_ eJori QJ af OJJ hrrn EW . 





















                               

 

 

 

 

 

 

           





 

 

 

 

 

 

 







EConomics Assignment Sem- T 
Name: Vaishnayi Chandaakant Bhor 
R No639 Div B 
Class Y. B.Com 

Sim under MonoPalisthic Competition 

Monopolishic Competihan 
Monopolisic Competition is type of impertecd campelition Such 

thot hee ae manu producexs comp.ehoq aaainst eath other bu 
Selling pYcducs ha axe lifferentialed fxom Cne 

hence ae nol pextect Substhtdle 
another an 

Accaxdingto Chamber lio Mono polistic Compekihion elexs to ompehti.on 
amma a laxge number of sellexs produchqclose but not pexec 

Substitule 

Featunc 
4Faily larqe number a buyers 

To this maxket thene t fairly lage number ot buyexs. Cantequentl, 

no Single buyer Can influence the phce dt product bs changinq 
his individual demand 

2Farly laxqe number ot seller 
The number sellex in mano polistic compefition is laqe. T 

is still Smalle han thodin pexfecl ccmpelikion Since the 
number o sellex is laxge Each seler holimilkd Conhrol 

aver supply The sellex hoas Comple Conhool Over his brand This 



Condrol 1s is possible because o palents trade mank Copuzíght ete 
thad the pioducer passessey Thuu each ptoducex enjays an elememt 
0 monapolu on one hand and on the cthex they hawe to face 
Competihion som sellex sellinq close substitule in he market 

3roduct differentiortion 
he mos mpotcmB featurt of manopolishc Competihon1s product 

diflexentia-ion Each pyoduct in hís marke is different fsom_ 
Cther pNoduck is Some Houm or the othex. The diflexences Cculd be 
in it Colour shape wICLpp ex afley- Sales sevice ele Ther pT aduct 
thduah diffexent O clase subsituke to eah cth ex eq Homam soap 
is close subshfuBe do Lux Soap. Psaducexs alro adopt vazicusHechniques 
Such a clicuni ajts advenisement elt to attxack the con sumeM 
his is knaon o4 produc diflexentiation n this mankek proolucexs 
Compele with each othe on the basis i produk diffexentiation 
gnd hot on he ce clilfexentiation IhetioreMonapalihi Commpekehion 
I5 knoon a_non-pnce CompeiHon 

Close Substitutea 
In monopolafic Compeliticm qoods have cloje substitute do each othex. 
Los eg Goldspol is close subatitute to lim 

5Selingq Cout 
The uniquenegs of his market lies in he fact thot a cdiference 5 
made belween cost of pxoduction and selling cott Phoduc! oliflenentiation
leads to emegence seling cosh Thuythe cost pioduter hctue to 



incurin orde to diffexentioke heir pnocdu.c is Knauun a sellinq C%t Hencemedium Such a elexi Sion adio neuspap.er mag2ine echibitions incentives and Salame) of Sales epre)Jentatfiues elc art 
uied bu um fo inCiHoAe he sales. The pnce at the procluct include ost at pxodu.clion o wel o sellinq_ Cos 

fhee enhy exit 
Ondex monapalisthc (ompetition Hhee is fzt edom af entu and exit i 
ew fms ant reeto enie the maxket her is Super Mormal 
pxofit Similaxly Hheu Can leaue the maxkekif theu find i dilticult 
to Suxvive. 

TDemaod (uve_at the m 
Due to product diffeneniatian and duoailbili hs ot_cloxe substikuk clemand 
Cux c sellex is highly pice elautic and dounwarcds slopping 

Emeans c slightChange in mte themcduck bnnq bmna 
abut a change in quantity demandled 

e)Concept a qsoup 
Chamberlin introduced -he cOmcepr dt qrayp as he subsitelte fec 
nd uyty Cancept 1he fim moducing jdentical dt clubbed toqeher 

in one induhay under pexfect compettion. Hocweverin he menopolihic 
Competihon the praducth a ditfeendiated All the fum producing 

close subsBtitulea ct faken together in a q1cup com.cep.t ex eg 
q1aup of hms poducing medi.cinek.cexmenb ole 



Colgat.e- Palmolive (Toothpate 
Calgale Palmaliue Compansis an AneicohMulfinational cansumer paacluc 
Componyheadquautered an Park Avenue in Midtown Manh cotftn. 
Neu York CHs T Gpecialized i the podu.cion. distabution. hecuh 

and vetemnon Drodlucfs CarR pomchalCa 

pe fublic 

Induhy Consumer aaoc 

faundled 130G, 945 qeax 0a0 

tounder William Colqate 

Headquaxlem 200 Paak Aurenu e Neu ok Onited Shales 

Axta Sexved Mleald unde 

Praduck Cleaninq aqenta Pensonal Cae pxoducre 

Websit Colgale palmolie.Com 

No o Employees 341500201) 

Revenue 05p15 G93 billicm Co19) 

keu eople Noel Wallace Chairman, pregident& CEO) 



Featurcs 
)Laxae Dumbex ot buyes 

Colaate have huge numbet cbuy Oi n qlobalmasket Thex 

a many loual cuionmey o colgaBe he sales tumoNex 

Colqake Palmolive Tndia Limitol amaunted to Ovex 45 billicm 

Indianupeesin hscal year 2020. Rence no Single buyer 

Con Chonge ox influencehe poducty pnce 

2faisly lgqe no selley 
Colqale Hace 5tronq (ompelihion in he maulsekthert aR_many 

bxandsand fims phoduoinq peiomal Cat producd lor example 

ose up foothpojtepalanjalt, pe) odent Aquadcdh et Cath a 

hemhave commpleleContaol over ther byand bul ven lea Conkol 

Ovek mankel pmce 

Produch diffesemhiation 
Toothpalle_mdnulachlnnq compaielURuallu eatd colouy 

Sox theY packaginq boxolgale eaeh also uset d colour for 

pack cuqing n axcler o dil lerentiole puoduck olgale clima 

to be rsttco-thpaule in Tndlia thau nteuns Salt Them Company 

lcLunched 'colgoue- viible white' maunly focuing on whininq 
tee-hsThereax dlillerent tupe o col.qake derpthpouHe ie 

Colg culehenbal toth pajte_toothpaje for Strenqtheninq terths 

Calaale-_yedshaltti e 
Tn thetoothpajle pmaducing dfium compeliHion is baleol an 

IngedhomBy ued eyfe cH toolhpcdie welunek and smell. Poce 
aothpaue bouically Yango fscm 0- 0. 



4Close Substitule 
Colgalk foothpojle havv@n cluse Subsfitale o thert ae 

many fims produc.nq taolhpouBc eg peao dent, celt close up 
palanjali ele 

Selinq Cost 
Calqale IncuYs sellinq cout Onaderisement discounts. 
offens ef (ampanalio issue cupons and Spetial aller 
T akoqive) discun an 11RP fer bulk punchaye 01 umba
packaqes Taso giuel ee doothbauh To Suavie in theompeltton 
colqale have to incux sellinq Cost 

6)Free enhy ext 
Thee is no enmu bamey fe o in his moakek Any ane can 
enier inthe compefiion and Com exit fta the moaykel 

hom he above analy.sig Ne an sthaB Colgale lies in 
Monapolihic Compelihcon marke 



Sug gestion 

In monopolisfic Competitian key shalexqy fox compekng is fo 
offex produd diffirtntiation. The poducis.ar dloie subsfihut hut 
sHill have unique lealdat r chaxatlexishic Cach dne ot then a 
flexenthom onother 

Colgale is one of he leading brancd in the maxke Ts 

One of he prohl makiq Organiakian. For Contioeaus profht makin� 
Exgo and fo prohtmaximisation Company shauld focy an 

pxaducl diflleaeniation. Lotueing canlead to loss Q the 

makina 

Company1Sinmonopoluhi Cmpetitch Contineous innovatiom 
upgradahon in the product and quolty is neceascny 

T thiok dgale is the bet exampledt mopopolishc 

Compehtiom 



Conclugion 

Monopoliatc Competiion elfes to Compehtim amanq larqe number 

of seller producinq close hd not perfed substtukeI fealuae 

indude lanqe numbor of bue and selled pxoduck ditfeentiaion. 
Close Subshrillk, Selling Cost fee enby and ext pnce elatic demand 
Curve anmd qioup Concept Similar eattue CLn beSeen n Ra le. 

One of the example is colaade Company Colqok ho lage 
numbex o buuer and hex many hocuces poslucing_close. 

Suh stitutes All he poduct axt difkerendialed algade diflen enttode 
i ik produc by Hate Coleur sem Smell and ingredianis a 
Hoothpate Adevex.hsement offert and disccunathacs sellim (ast 
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Suub1ec- ecouOuic 
NeaseFYBCO M SeM- 

AssicNMENT- 
tualu o MascKet Stucte A 

MAR KETTSTucheo
Maseket kkeuctuke20 ecemomicss 
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Lntrodluction about Manopoly Narket 

market sthucture chavacterized by Single seller 

a Seling a unigue pasduct in the market 

monopoly market the seller taces ne Compettion , as he 

is sole scllerof qood witb no close subshtute
n a ma nopoly markrt, factor like gouenment

patent and liocense, ouneship SOurce Copyight anel 

high star finq cost mahe an enhty sinqle Selley of 

mo e good. All theue factos stic cnb af oihey Sellcy in 

Teacher's Sign.: 
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Featuts of Monapaly. 
1) Sinale Sellexof the Product 

fium .nmono paly marhet usually, theis issle fiim 

w hich preduces and/0Y suppliesa parhul prduct 
tommediyTt is faix t Say that such a fiim cons 

The enie industn Alko then is no distinction betwcen 
fiim and industy. 

Enty Restnctions
Anothey fratar ofmonopaly- market is esmcion 

af cnty.These striction Can be any fom be_�canomiCe 
lcqa instituhonal azhficia et, 

3) No Clase Substhitutes 

Monopalhst sella paduch ohich dacs nat haue hae 
any clase Substhutes The nsselashcit of demancl for 
Such a product is eithcy 
elasticity f demandfo the manopalist paduct iless 
than enc Hene, manapaly morlket the monepalistt faces 

Ze o7 v SmallAlso pmce 

C daooward slopinq demand 

4) Price Maker 
Since thereis onlyonc im sellinq the psducE the 

The 
t become the pice maker tor hale indush The 

ha h alcept me sat hy im as thare 
Consuymer

a no ofhey Selleas o1 close substitute
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s) Price Disczimination
namonopaly the fium canchanqe thc price dn 

uantity 
the fim 

less I theprice is high, the fiim u.ll se a 

qoodsO SenicesJn ao elashic mohet 

il sel high 9uanhty f goodif prie 

IS 

Teducedguanhty elsh mazhetE 

Differene behdecn Honapol an Othesm Marke 

Monepaly lonapaly Pexfect Compehtfon 
Cnder a Monopaly mazhet suchuae ,therc is one seller of th 

preductin lieu of 

to setup ice Thetore under oonopoly mahetstucture ,seller 
price mahe and Adt pice takey so highboier fo ent 

and exit the market_as a tSult nofE many Selle or able 

Va nous buye hente SellecY ha full influence 

Undet the Perfect Compehtien market shuchu therr aae 
lar4e number ef sellk_an ahle to enteY_Marhct sthuctue 

ther ar large number ot buye ane) selle in ma1lret molret 

and each iim is tokinq same prce Ot prduct bom byer buyer 
Vnde thcse market each bun ispce tahe nof a C mahcy 

becauseloo barie ent._and Cat in mahet Ondey 

pofect compehion, alsellersof pnductscll selideahcal poduct Pofect 

Unde monopolih compeh honinclushma. 
ofmany different tompanics fhat pmaduce proclucE thaf g 

Smila but nat idenical. hese Lompanic spencl_nany of 
tAeir 1ess urce_onadvatsinq t mahr heir prduct Stand out 

ncsll4Consst
of man 

4heir 
Compeb hon is ite and bGnies to cnhy a loLD 
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yc fea iims Undeollgaply stuctu mar hrf 

a ompetin� oith Cach othey iih sim or differcotE 
pod ucts Thcie fiim an inteadepent eath other n 
O'gopoy ther u non price Compehon becausk of loyal ligopoly 

Ollgopbly Scheme, adverthscment and ppadutt Afferenajin lion sehemc, 
have h:iqh bane tent 

MONOPOLY IN TNDTANMARKET 

Since this is aqe maq c6sparanon , (omponies wth 
domnant- mathe f position miaht became monopalLes elininatinq 
the benchb af com pe htion To Lnd.a the at vetew 

as TR CT Some exampl of monapaly- monopdlq, He ae 
TEX, CONCoR, 

MONOPOLY COMPETITION TN RAT/AY TNDUTRY 

IRCTC 

Indian Ralaay Catoing ond Tourism Cop (TR CTC) Raloa 
which entecrcd the imarymarhet hy 1stinq in 

oo marhet 
sting 

October 19,enyoys shon monopoly If has 

sha in a nchoerk. 

TE only nhhy Guthoniscd t manage Catrun4 SCcc 
on ains aned nmajo Stathc uni at da:huday stations 
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Ihe_compan has shouon Pmn gih OLeYait 

ovsubsm bed 12timu 

f state - ooncd compon 
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rnucs gprv at 57 CAGR betoee kiica) 

2016 and hiscal 202o Larninq pes ot CAGR Of2 
durinqfhe Same piod Whot maie that Compar 
dcbt te Ond has rie of _P 7 bi:o0 

AIL these a ffectu pos ivc 07 lo2g.cly flete 
tshat pnc,dh.chhas iseo 
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RIRCTC 

Tndia Riloi Lifeline 6f the Nohon Slocqan af 
nof only tenupartpesanger anc cooeh, but t alo 

entir natiod into ommon thr cuel TR CTC is dona 

be caus only 
Conncct 

ditfrent wory Such a onli iehe ing Tos| scheme, 

Cafting ánd hospi tality, Tourism Tan Opahio ct 

TR CTChave di fferrnt ain svek a Hig sptr 
ro Semi high spee d tein Co01rio) hiqh -speed pienic 
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Market is a_place Where buuyers anc 
lers echanqe goocds Cnd srvices for 
a cetalo_price The elements o matket 

Ore

DBuyers and 6ellers 
iA procluck or serdice 
i) Baurgaunin q Or a_price
iKnoioledge about mauket Condihons 
One pHte for Procuct or service at a 

given time 
Tn economics, mayket is Qnly concernec 

LOith etthance value: Considerdtions.6uth 
as senimenta Vaue mean utte in a 
maket econom
Maket structutes Axe grectly affets the 
mae 
thousand ypes 0f maket found but 

behauwiour ThOH Are more tnCun_

feuo tupe Cf _maukek mostly COuer a 
high ptoporticn of Cases acHkalls fouhd 
inthe rec Loorld

Pesfect CompelitionPefect Compeition is Curacheised hu many Sellers 'selling
identical, prodücts to many buwrs
Monopolistc ComQehtion I differs in only 
one respec nanmèly, thut t many selers offeHng di ferentlaed producks to mans Duyes 

undaram FOR EDUCATIONAL USE 



Monopol Tt is a ituaionwhue thwe is 
a Single Sellurprocduung for mans bujers
tproduct is necessãHy ethrtmay
difertitiake d since tur a no Lempdting 
9ellos producine producs hich are dot 
Gubstitutes 

Olgopou -Thut ar fuo selless selig 
Cormpetiq produts to rMany bu es 

Olgopoly Nadse-

Ougopoly i5 an important fom impefeck| 
Compehion Oliqopoly is oftun desuHbed ds 
Compeition amooo tu ftw. When thec 
Ore fauw Ctwo to n) aeUurs in umarketE
selling homocenoous or difereniauted produts
dgopolu ssaud to etist- olugopolie mostly
aHEe due to those facurs whih cure 
esponsibe for thu enerqereO Monopolies. 

Unuke monopoly whor d' Single firm enoys
alesolute makek power wncdar olgopoly a 
feo me emeruse thalr pouwer to_ Keap 
possible Compel tors out Airines indusy

peroleum refni, power qenvuho and supy 
in most OF the parts of the Ountry, mdbie 
telephony ond intinet seruice rovidets are 
eampl¿sOf oligopolisticmaket:

undaram FOR EDUCATIONAL USE 



Faliertlecommunicqtion wasmee a 
monopou in ndic but with the ease 
of the resttctons in_ tele com Seckor it 
tuned into oluqopoly with three dominat
marketsplayers mnamuly Relance Jio. 
Bhouti Airtdand Vodafone- Tdea (VI).
Telecom s the Seconc u'ghesst CCUHNerof 
ewenue for te government of hclia aftkr 
ncoMe Ta:_ 
The feawres of telecom industry in 
relaHon to oligopoly maket at ds 

followes 
NFeuo Gellars=_Thae Ce fauW Stronq and 

intuonia, Hms 0peruiNq in_an dUGopyl
and are (ompetinq dquins Cach_Otho 

The firmsin an olopoly _matket arc 
interclopenclunt_On achother for 
deisloD making Eath Hm_ measures, 
preclicks or cumes_its_potentlal 

(ompeHtors_reacHon ohan lE chonsesany 
Dusiness strodergy4 For eqJio, Airte 
Ond Vodafone h_ th oillythre 
players in the telecom Hdustry. Whwn 
anon Of th Arm changes ts 
Dusiness StTukrqy the OHhers also recdE

FOR EDUCATIONAL USE 
undaram 



2 Interdopendence Tt is One of the most- 
hrnughted feature of oligopoly Tnturdupendune 

n ttms of deusion mctknq processes Tus 
happens beccuuse th uumbe pt inflncicl 
Compeitors 1s fup. and the chage in price
or oukput by ay of the firm coduses 
durect effeck on t income of its Competttors 
S0 demand of the product by the maket s 
not the only creteion thaB sets up the 

price Of the seruice Tt is also the uthless 
non-price. Compettion that affecs the 
5eting up of rices 

3Entru and eutt bourriers There a many 
DaLrirS to_enkr and eui the Ougopoly

many 
maket Tt S On e ot the main redsons
why fime in_an ougopoly matket hawe 

Controt ithin Hie industts. here
Con be manu barmiers to enlur us 

Aredter

indugtry som& because of nature of the 
ncustry and 60me becuuse he preuculinq incustr

fims &ct as strongy as possible Feuo 
bariers are a) Hrgh Stat'up cosl- D Pakents

ancd (oPyrighrs GoveDmant poluues and 
restrickiods etc. 
Telecom_is a highly technology 

N 

-centrHC

Sector Access to thé Eechnolo tupicaly
reqires a lot Of inuesmantOwNership 
Of Lelecom ucensealso represents ugc 

entrybamier Example-Telenors inveshtnent 
FOR EDUCATIONAL USE undaram 



in Tnolia failed due lo high investment 
that o01 requred to acquire a telecom
Ucense Thuy had to bíd in' an auchon to 
get he iscense2 but could not matth the 
price Guoted bythe mauketlecders of the 
inlustrs Thie eMample supports the 

aSsumptLtbn of hugh bcuiers to entty 

AHOmoqenous or dikerentigked_products 
There s no se standCrd, in an OUgopoly
about hom0geuly or du ferentation of thhe 
produc|Service Tt vaHes Fom One 

Industryto anothu In Aelecom the 
procluc 1S homogeneous as aU the procuc
Companies are do�ling inthe same proluct| 
dhot is prouidin4 ndkuw01H for- oireless
telecommunicaion 

5Non pice Competition In telecom non 
pnite CompeHtion would inclucle Comßekition 
Ouer a) beter coveruge of netoork b). 
celebriy endorsemens c) brancling d) 
OQqressive aduuttsing techniques_e 
Non price _Compekition OCU_bebecause of 
the fear of price wars_ewenkuals affecing
th revenue ofa. partiuwur firm and 
alse the industry s a ohole: In olgopoly
Non prie comp.eHHon is taken as d 

graye ana of compeition tathur then_price 
ukin 9 tedhnuglue toincreuse reweruuS

Sundara FOR EDUCATIONAL USE 



Airtel has_alwys endorsedl superstaurs O 
ndian inema orth it's braund o atract 

hasses whonas Vodofone hos neverendorsec. 
CelebHu ts to the brund and has rathor

drecutedanimated chaurmcers for its Gtrang 
adwertisin q Cmpaugn whuth Crated a buzz2 

in the makel BotH the Companues have 

indulge in non- price CompeHHon or 
adwetising just to lwre Con[uwmers ancl 

tarqe a larger maket share

The fimms in_the telecomndustry 
behawe in a simlar maunner as tle firmns
do behawe in an ollgapoly marke This 

makes the telecom intcliustiy in Tnclia an 

Oligopoly maket as thor AK ony 3 sellers
he feafus f an oligopoly maket are 
Observedin tuteetomiuucaion industy 

FOR EDUCATIONAL USE 
undaram
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Name Shreyas Shrotri 
Class Fy 8.Com 
Div-A 
Roll no 106 
Sub et Eonomis 

TOPIC -A AStudu of MorkeRH 

SEructure

Structure Monopoly Morket 

As per 
Market 

rving Fishera m mon'op ol 
heobsenCe OP Sa morke wie 

Com petitior, Creating CA situation where 

spectiC person enterprice /organisation2 
a 

Ghe is 
kind of oods or services 

onlynSuDOiro a porticulor 

tis Ehus characterized by alack 

of economic competiti on to Broduce he 
0A 

g0od or Servi cet olack 0 viable Subs: 

and apoSsioily O? Dan 

he se ller's margi COse. fute 
price 

Over 
In1aw,a 

monopolu is abusines 
Sioniti cant market entity that hoas 

power 

SOclal SurpluS, ATEhough Monopalies 

ay 

w hichIs aSsOclated with decreose 

be ag00d big business, 2e is ndf no 

a mon op oly. Small 
chara cterisic 

busine55 entity may 
-poly power 

a stil have a a mono 

For Exducational Use OnlY 

-

tur Educaliona! Use Only 
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many COuntries jurisdictlon s 
due Qws restricE monopolies 

Concerns OVer pdentoncd 
adverse eftects. Holdinq a monopOly in 

Oten fot illega in sel 
behaviour 

and here Pore 

competIEion
EO Overnment

is 
cextain. Categories
considered

lega Sonctions. 
India we 

C markeF 

howver OP 

Can be 
in cur 

abucve 

EG. n 
LCommieciomo 
body 

have he Comnetifion 
Yndia (CCI)a stafutory 

underiahe Ministr ofCorporafe 
APPofrs (MCA) whichis esponsibe Por 

en PorcemenEs C the Com petifion AcE 200 
CompetEton and prevenE 

activities Ehothave adverse e ct on 
the COrm petiEjon iin dia, It also approves 

Combinadrio Dotwo or more business 

entiies(through imergers/acauisitons SO 

Eo promote 

hat the combinedentiy does not_ not 

Overtake he market 
SimilaYly_ in USA he FederalJ Trugt 

Commission'SFTC) Bureau 

enforces 

CompeEfion 

nation's anti-trust lawS. 
O 

he 
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MonOpolies erive Eheir market 
DOweer om vari0uS 

ha prevenat greokly impede a 
potenti a competitorsdbility to 
Compete inO mark e 

FollOwing are 

Cir custances 
O 

She ew Pactors:-
barriers /Economies of Scale Fco nomic 

As )e prOduction volume imcrea ses,unit_ 
COstsPall dow n 

Copital 
P he productjon process reguiree lorge 
invest ments oCopitl nbrm oPlarge 
research and develpment Or Substantia 
linitia Sun costif imies e number 
O Pirms /com panieS in an Industry 

Yequirements 
lorqe 

Technoloay SUDeriioritu 

A monopoly_ may Be able to better 
acauire, dev�lop, itegratei eEhe best and 
atest technoloa n prodUcinq q0ods while 

possible Po new entrantsS, E may notbe 

NO Substitufes 

Amon opoly may be supplyinga g00d/ 
|6ervice haF no Dne Can_ofPo in_ Ehe 

morke, 

Contm oP naturo resOurcesnecesSOnY 

to produce a g00d 
For Educat.cna! Use Onty 
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Leaa barriers M ay_ provide an 
Oppbrtunity ko mompolise he marte 

Monioulaton-A omOan y wantng 
o mon opolise a_market mauendage2 

in vorioUS ypesof delibere o 
coexclude compettOrs 
CO m petiti on , o 

OF eliminade 

may 1nclude Collusionlobbyng and 
CoercionZPore 

*Chara cteristics /FeoFures O aa 
Monop0ly Merket 

PrOHE maximizeY 
Since 

he maYke he may 
Eh esellers1S Sole provider 

exploiE the hn_ 
lopportun ty o maximiz� hjsproPits 

2Price mae inin nt osy 
Snce 

market heis 
price o 
Dhe price maybe way toO much Over 
Ehe 

he has Ehehold o Complete 
Che One wh0 clechdes 

Ghe aoods/service 

margin a cost O he supplier. 

borriers2Hiah_ entru 
The reasoh why he sellerin he Sole 
Suppller is dug bo hlgh entry barriers. 

The entry barriers aS men Fioned 
For Educational Use Only 
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be-fore Can be 
Economies oP Scale 

Capltal reauirements 

ON 

Tech nolog 
NO SubSttute 
) ControloP 
Legau barriers 
i) M�niowaion 

SuperiOrity 
nadural resourcEs 

OSinale seer 
Since whole marte ssbeing 
Served :bu singleseller , he Supplier 
Organizati on/enterprises he same as 

ndustry. 

6Price discriminouions 
A monopolistCon change 6he pricEZ 

auantity0Pprod cEor services. 

he 
OUNef 

ell hioherduantGFesa a 
an elastic price marke 

m d sel lower Qantities at a higher 
lesS eastic morket. rice in 

For Education.at sa Onty 
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Can be estab lished 
boduOS we. A Qgover 

aranted mon opoly or a egou 
state monopoly s san ctioneod bu he 

provide an incenive

Monopolies 
aOver ment 

=men 

lloPfen 6 
a rsky venture2 Or enrich nvesE In 

a_ domesti c 
aovernmenbt YmayalsO eserve 

V enture 

QOvey nment 
Ownd CO MOany.op 

inferest arOup, simlarly 
he 

Por IE sel by Pormnq Q 
mon opoluwh ostate 

One3uch iexample 0P a stare 
MSER (Maharoshtra Owned monopoly 1S 

Ele ctrici Board 
n eresting 

SEake 
S know Uhot 

m ndia elecFriciEy qenerationS 0pen 

privare Compones o wevethe 
Fransmissiondistribuoniis a 
of therespeetive store 

monoDolu 

Owned Company. 

even o though TataPower td 

Energy LEd Adani Power Led. et 
Energu JSW electriciy production 

Ehe powe cens and Yighbs to 
en gage2A in 

electriciey swith 
Mahara shera 
his lcistribute 

MSEB3 in 

tuntions Use Only 
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Ghe Enterprise 
MSEB3 

About 
he Por med on was 

20 

(Supdy AcE 4U3, MSEB, Ehrough 
Mahavitoron MSEDCL 
or distributHon 
Mahara shtra. hatis e reason, electricky 
bill in any pat oP aharashtra, be d 

Dr residentiod Or CDmmercial purpose 
is collected oy M SEB. 

June 19 40 u/s 5 o Electricity 

1s responsible 

electriciky in 

its FeaturesOP Ms EB as regards 
MonOpoly Power 

PrOtit Maker/moXimizer 
The MSEB made a profiEioP 

8462473 (Jakhs)Por 
per ts annua YeporE 

he FY 2020 as 

Price maker 
-The price Por he elecericity unif is 

decided bu MSEB. 
-Forhouséholds 
units 
Price unit 3.44 7.34 40.36 4.82 

0-100 404-300 301 50 O 50- 4000 >i000 
44.82 

(SourceBackside oP an 
Elecricity bill 

Or ommercjo Usage, the 
chorged a 
denending on e locatjon/area 

usevin 
a Plat rate oP .25-943/uniE 
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ioh entru barrieys 
-MSEB hdsbeen qven 1ts 
byhe2 
an d Electicit y A2O3 
Thus Eisaleaa borrier fo 

marketf power 
lectricik (Supply) Ad,194 

entry 
Sinole seller 

MSE9i is the sole distributor of electricity 
in M aharashtra, 

Price districYimination 
-As atorementioned in .diferent raes/unit 
are Chorged o commerclo on dresidental 
estoblishmenrg.he Commerchal establishment 
is charged a higherate, 
Dhus,it execiegs Price iscriminotian 

Suogestion an Concluson 
Monopoly market may noE always- 

be he best solution o anindustry 
hOugh MSEL s makinq huge profits 
VOYiDuS Yura Oreas donOFhave Sunoly4 
of eleckriciku uet arer 15 years oP In deben- 

profi6 

-den CR 
IP he sector s priviti2ed and Dvate 

en terprises ar allowed to distribute 
electriciky it brin9 electiciky prlces down 

Substanejally Lallow deeperpehetroti on 0t 

electriciky in rural ndia, given S Yequlate 
by Gvern menE. 

For Educatlonal Use Only 
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iMalaua Aoab 
Ana Ahatiaa Aoab AUicla 

is MANLLACAULLL d 2u Malaya NOLLS 
HinALlaya aillalAL AOuibauy 

linaalap oap 

a aala uuq Cohubauy 
nAAkiuaioual hauOM.ALL 

Kugu0LA aN 

udiana 
ukicol OMApaMA hnkuai 6eMgaluuKaui2a2 

Sudia S wou iq ually st0lLMLd aka 

k MMalaa 0luadduiu1330 St 
DuLLA ialla Aa puo pluskiindus 

HaL_MnaeHiMalauaHiubalhiallacau 
uolaDkeDu.oolui AMulodo Lduirn.aHLdiu 

ApuLad QALHAAA eaHon inHud 
AtaLeA Middl MMAL AAiauA Op 

AVMiu_AEN 
Aited 

puOduLh 
in lo6 LALLAHi aLHOAA 

has MOu uau 9.0 0A0quelhes 
daues 

wADALal 

Lau likaaua MumbeK L ALLlouL 
sah aAnkit puadutt cliLekezuaHon 

ui CoabLion k a OuLApin 
LON0ÞOHe 
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Monopolistic Combetiion 
ALL a buDdliuL Ln_monoholiatiz (orbiho 

hiuk Hhat 
hi DJA Aampla 
But Qw OCLos MAeckio w Aiad Haat 

AOAMA LAttlnically'Oud uhonalu 
LOLla ALLu_uduLLAand LAllaO 

hLOaluc 

beduc 

qAA Radh All 
Okat buai Ako i mL 

Awice ouAAAkiokiaa 

MAOO OLfS ti bau_OL to utauA 

AnuLt toutoia katu 0 boa ai nA.aAKL 
naonapalad auak 1ohiapehiiouÁn _Jart laia- 

JA A 04L Oinon Haan 

Ha LuA MA HAL14.0J Lkt 
OuaADM 1DuAa hpt in th Loug una 

. 

eotuLA Morlopolisic Aompectitiorn tact aue 
oLAo Himalaya Aoap 

PAoduct iUUAtiakiO 
n a noodliAtitouly LOpehhe Maakit kae 

dieLAt 

bo kk ouauclsBieaukelLompLkin 
pundtuis A LLosd AlkAtitueA cluMand is 

HoAoively LAasic but_not putetiy lasic as 
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nDuALtLANANLÄO iuMA ALA& Ais OAiqia 
COLOL 

oliatiutile 
omal i pubalick diluut_butl cdiatsdatio 

kaqiáqOnd buphaohioAal Nclahiaues 

MALNol 

LALLAAAdleidco

GAADLLcLiaq_ Ah uaLAd Jida JoaAhulau 1MaJLlaLt 
URL aladohh ouaadoialk b doudlalad 
uccluct liLLiAM 

40Mopoly 
COpoliaYa belouih 

ActAuAti kutabilik 
idolishdual auaLse ca Hitis beuils Ha 
hLncluct 

u.pdutta Q 

KuDLdiAo 
kaAdA MouAL 

OluAd 
Luu AA Klaiu obe blawy 

OLAAOLiad A0ue ADiH Aulias 
Himalaya i uueo HUakugALn huakluuss 

00lp Maxkt_ 

LttULL oplutk dieLLat 
huodust_ nQAdieknt Laki 

MAuket 0ullu 
didbanAJuae llaiay MOuw OugLLL DALkLE 

20BA Maukt pouL ALauk hat Hai iunaA 
nd oKoitioa 
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ha coulual NL RaL tun4A d LonditioA 

QAALACMaR hoAOpolishic LOnAbCihon AMA 

uui MakiHA aMketJDLallo 

MLaLas Aat01 MOLOBOlistic ConpeihN i 

LALA dooauwakclA ALpbinq, deaauncl Cuwlue 
AmaMdLLLe 

i aighu 

uQ iint bulit Qpbuoclaeslo dm 

OLALLAO A 

loaui o tu Anc hey aH 

A MaA aukak oaul icalu LQus 
AAAL i14Auhliakeol uodLLLt 

3 AAA 

Sinala buDdLAtkslha att nat Phou QuL V 
MauyL 

Amal Amalt Mauket ShauL Lis QiyL Lacla Lum 

LAgadiIAg ARAaic ecisiou MACLUing 
ta 

MLans 
LMol_ patt M MaHkE 

Sinnau An Aoap Aaukt hasALL 
AnpkihouhLA lainadlaya oab HOu MaaA 

LManahL 
YtaA oalt hilesu 
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Pnnit 
Jalke uLectlLOuuiiALA as Aiumd Lon ue 

Mae dishiaqix as LL Aakiug Lba aunal 

Aus wOuLo tutLo 

pteeuad 
LOLLL 

) 
nAUAd 

huoL Amilouy Ha MARaq_4iMs Qu 
AMA kauiug AAXLA AOUAL O 0MAL VALuiahol 

Lh AOia buil Ldul 
Leilhe_ 

buaLIE 

Lhhlu 

uiMA_04Aal 

SNoA ui AApttion 
A mAAObr) LLb AacoLllu tOnAplit nAAuklE 

wiHA AA JAuLAAAALuiN AAila 

CLcANMMLEiLAiLAg _piodunt dulAspnALat 
CAipLuiou NQIAQ NAM ciM 

huite 
dAihoLte 

diAeLatiatioa ARlsA cALdaaptko 

AOMADLioia 
0DuOokukd 

uAhaloke MisbuaoduAct OL ky tuttin 
huius 2ut AAMuisa igla 
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LulaLtaihLLs OA pAblitiku 

Qund Haru balts uouotiou tcluuiuA 

Qud_adueuAhsmu 

bicauk buieeLOuAbLiOL_AALA 

iL1Aau OL- 

AaKt VHinAclat0 

ALatyLLpLudituue

Maat OduieeAing 
MinAaluc Aoa MooL 

pi 
auL LusAapLal 
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Cerelacc NESTtLE 

Nestle la knouo0 be a leading brand in Indian 
macket Ihis brand apeoalize in health uoellness 
and nutntlan 5et up iA Soitzerland in_the uear 166 
Nestle has proveniis dominance in the Indian market 

las nell To das it has spent oven l00 yeans in the 
ladian mack et_and proven do be a blaname NesHle's 
baby pcodud Cerelac is an ingBant Ceal for infunds. 
above he age di 5 months 0s a Aupplement to_ 

breast milk Nesile erelac has an undisputed 
monopal oith a mankei oshare of 96 5% 

As LOe knotoMonopoly nlena lerms means 

the exclusive posseaainn or onlnol af he aupply

On irade in a Commadit or service Here 0e 
Can_See that NesBle Cerelacis the most 

Supplied and demanded in mankei. This product 

has qiven Nes{le the leisure of beinq 0n 

Hop Loith maximum_Oumber of aales. Hence alsoo 

has Complele condrol over the manket 



Comparing ono poly fealures iih Nes{le 

Prryo 
Dote 

ingle Seller.- Here we can see thel the produc 

Thece iS no Compelilon fon it. The Hdventis crnen Cerelac 1 gnly sold b more or mobt num 

semen 
ber 

O Nealle Cerelac menlions no mother oantS fo 

iSK here_childs healih"_ here 0e can 5a4 

is a Bingle seller- 

Can 50 

2Pnoduct can be homegenous or Helemgonous. 

hereane 
hekeroaenaus pmolucf of Ceretac 

05 differcnt flavaurs. ConBaining 'diffenent lerels 

OF proiens or vilamins ete here are different 

upes of cerelacs 

3 The producishave no Bubatikules 

hene i n might be a substiku.le for cerelac but 

the ratlo of beinq consumed_mone isOf cerelac 

hence e Can 604 it has dominated Ouer_all 

LEninu is not allooed or no4_passible 
here i5 no eniruin thig even it 0ny one enters 

Loidh the loual CuSlomers and as welllnoton brand 
Loillbe be hard for he other brand do 6urive 

5iMonopols- inms_are price_maker 
sthere is no sustilule for prooduct ven iP 

price Increased bu iom UsBomersOilL buydhe 
produc 
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MONOPOLISTIC 
COMPETITION 
By Bhakti Udaykumar Pandav



Introduction

• Monopolistic competition characterizes an industry in which many firms 
offer products or services that are similar, but not perfect substitutes. 
Barriers to entry and exit in a monopolistic competitive industry are 
low, and the decisions of any one firm do not directly affect those of its 
competitors



Facts

• Monopolistic competition as a
market structure was first identified in the 1930s by American 
economist



Facts

Mr. Edward Chamberlin



Features

• Large Number of Sellers: There are large 
numbers of firms selling closely related, but 
not homogeneous products. Each firm acts 
independently and has a limited share of the 
market. So, an individual firm has limited 
control over the market price. Large number 
of firms leads to competition in the market.



Features

• 2. Product Differentiatio

• Each firm is in a position to exercise some degree of monopoly (in 
spite of large number of sellers) through product differentiation. 
Product differentiation refers to differentiating the products on the 
basis of brand, size, colour, shape, etc. The product of a firm is close, 
but not perfect substitute of other firm.



Features

• 3. Selling costs:

• Under monopolistic competition, products are differentiated and 
these differences are made known to the buyers through selling costs. 
Selling costs refer to the expenses incurred on marketing, sales 
promotion and advertisement of the product. Such costs are incurred 
to persuade the buyers to buy a particular brand of the product in 
preference to competitor’s brand. Due to this reason, selling costs 
constitute a substantial part of the total cost under monopolistic 
competition.



Features

• 4. Freedom of Entry and Exit:

• Under monopolistic competition, firms are free to enter into or exit 
from the industry at any time they wish. It ensures that there are 
neither abnormal profits nor any abnormal losses to a firm in the long 
run. However, it must be noted that entry under monopolistic 
competition is not as easy and free as under perfect competition.



Features

• 5. Lack of Perfect Knowledge

• Buyers and sellers do not have perfect knowledge about the market 
conditions. Selling costs create artificial superiority in the minds of 
the consumers and it becomes very difficult for a consumer to 
evaluate different products available in the market. As a result, a 
particular product (although highly priced) is preferred by the 
consumers even if other less priced products are of same quality.



Features

• 6. Pricing Decision:

• A firm under monopolistic competition is neither a price- taker nor a 
price-maker. However, by producing a unique product or establishing 
a particular reputation, each firm has partial control over the price. 
The extent of power to control price depends upon how strongly the 
buyers are attached to his brand.



Features

• 7. Non-Price Competition:

• In addition to price competition, non-price competition also exists 
under monopolistic competition. Non-Price Competition refers to 
competing with other firms by offering free gifts, making favourable
credit terms, etc., without changing prices of their own products.



That’s all!

Bhakti Udaykumar Pandav
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INTERNATIONAL RELATIONS ASSIGNMENT 

 

Q.1 Why didn't India join RCEP? What can be the possible 

repercussions? 

 

 The RCEP (Regional Comprehensive Economic Partnership) was first 

proposed at the 2011 ASEAN Summit in Bali, Indonesia, and formal 

discussions began at the 2012 ASEAN Summit in Cambodia. India was 

invited to join the group at any moment after taking part in the early 

negotiations but later opted-out. 

The following is the purpose of the Regional Comprehensive Economic 

Cooperation (RCEP): 

• The RCEP intends to create an integrated market with 16 nations, 

making it easier for each of these countries’ products and services 

to be available throughout the region 

• Trade-in goods and services, assets, intellectual rights, dispute 

settlement, e-commerce, small and medium-sized businesses, and 

economic cooperation are all on the table 

 

China was the single most important factor for India’s reluctance to 

join the RCEP (Regional Comprehensive Economic Partnership) 

among the economic reasons stated. As a result of the Covid-19 

pandemic and the ongoing border standoff with China, New Delhi has 

chosen not to join any trade agreement, including Beijing. It is no 

secret that China’s participation in the RCEP is well aligned with 

Beijing’s market imperialist objectives for the Belt and Road Initiative. 

India was concerned that the accord would be turned into a free trade 

agreement with China through the back door, maybe via other 

nations, which is one of the reasons New Delhi is currently examining 

several regional FTAs. One of India’s key concerns was the threat to 



local manufacturers posed by the RCEP’s abolishing tariffs, which it 

feared would open its markets to a flood of imports. New Delhi was 

particularly concerned about the risk of circumvention of origin laws 

due to tariff differentials and the inclusion of a fair accord to resolve 

trade deficits and service openness. The worry is apparent, as 

existing trade agreements and tariff liberalisation initiatives have 

resulted in low-cost imports and a wider range of low-cost goods. 

India’s indigenous sector has been unable to compete with imports 

over the last 15 years, as seen by the rise in import demand. As a 

result, foreign products have infiltrated the domestic market, 

particularly in the industries of edible oil processing, autos, 

electronics, communications, and white goods. Experts have warned 

that the RCEP might harm India’s massive dairy industry since 

Australian and New Zealand farmers could flood Indian markets, 

killing mostly unorganised and inefficient small-scale Indian producers 

A mega-trade deal like the RCEP, if India’s industry had been 

competitive enough, would have provided a barrier-free regional 

market for their products, promoting “Make-in-India.” The agreement 

would have reduced import levies on 80% to 90% of items and 

simplified service and investment requirements. 

 

The main consequence of India not joining the Regional 

Comprehensive Economic Partnership (RCEP) is that it will be left out 

of the world’s largest free trade agreement, which covers about 30% 

of the global economy. This could potentially limit India’s access to 

the global market and hinder its ability to compete in the global arena. 

India’s exclusion from the trade bloc could also lead to higher trade 

barriers, which could limit the exports of Indian goods and services 

and reduce economic growth. Additionally, India may miss out on 

potential benefits such as preferential access to certain markets and 

increased investment opportunities. 

 

 

 

Q.2 The United Nations Security Council and whether veto 

power should be abolished 

 



The United Nations Security Council veto power is the power of the 
five permanent members of the UN Security 
Council (China, France, Russia, the United Kingdom, and the United 
States) to veto any "substantive" resolution. They also happen to be 
the nuclear-weapon states (NWS) under the terms of the Treaty on the 
Non-Proliferation of Nuclear Weapons. However, a permanent 
member's abstention or absence does not prevent a draft resolution from 
being adopted.[1] This veto power does not apply to "procedural" votes, 
as determined by the permanent members themselves. A permanent 
member can also block the selection of a Secretary-General, although a 
formal veto is unnecessary since the vote is taken behind closed doors. 

The issue of whether veto power should be abolished from the United 

Nations Security Council is a complex and controversial one. Supporters 

of the veto argue that it is essential in order to prevent any one state 

from dominating global decision-making. In particular, it can protect the 

interests of small and vulnerable countries, who may be disadvantaged 

in negotiations between powerful states if the veto is not in place. On the 

other hand, opponents of the veto point out that it can be used to block 

important initiatives and resolutions, even if they have the support of the 

majority of states. They also argue that it can be used to protect states 

that are in breach of international law. Ultimately, the decision to abolish 

the veto power rests with the members of the United Nations Security 

Council. However, it is clear that this is an issue that should be 

addressed at the international level, since it has significant implications 

for global decision-making and international law. As such, any decision 

to abolish the veto should be made through a transparent and inclusive 

process that takes into account the views of all states, regardless of their 

size or power. 

 

Two other issues in the deliberations over the design and scope of the 

United Nations concerned the voting mechanisms and the distribution of 

power within the organization. Some experts, notably Grenville Clark, 

counsel to the Secretary of War, Henry Stimson, had argued for a 

system of weighted voting, with voting power linked to some objective 

criteria, such as population size, trade flows, levels of defense spending, 

and the like, to take into consideration the huge disparities in size and 

economic heft of the membership. This was not accepted and, in the 
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end, as is well known, the General Assembly was established based on 

the principle of one-country-one-vote. Weighted voting was, however, 

adopted at the Bretton Woods United Nations Monetary and Financial 

Conference of July 1944, bringing into being two institutions, the 

International Monetary Fund and the World Bank. 

Related to concerns over the voting mechanism, was the perception that 
a Security Council in which the five permanent major power members 
had veto power—France was included in 1945—and that the UN would 
turn into an imperialistic organization in which the permanent members 
of the Council would be, de facto, running the world. The veto itself was 
perceived by many as undermining the democratic legitimacy of the 
organization, a practice that could not be defended on the basis of any 
principle of just governance. Non-permanent members of the Security 
Council accepted to be limited by a two-thirds majority, whereas the 
permanent members accepted no such constraints. More importantly—
and with huge practical and political implications—some argued that a 
system was being created in which the organization would not be able to 
deal with problems and/or conflicts between the major powers or 
between a major power and a smaller country.  
 

If it is not abolished it will not only hamper the organization in its effort to 
remain faithful to its noble founding principles, but it will ultimately 
corrupt its remaining moral authority without which it cannot hope to 
remain relevant in an interdependent world. 
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Topic 1- Why didn't India join RCEP? 

What can be the possible 

repercussions? 

 

 

• What is RCEP?  
       The Regional Comprehensive Economic Partnership (RCEP) is 

the world’s largest free trade agreement comprising 15 Asia-Pacific 

nations, viz, Indonesia, Malaysia, the Philippines, Singapore, 

Thailand, Brunei, Vietnam, Laos, Myanmar, Cambodia, Japan, South 

Korea, China, Australia, and New Zealand. The new tariff regime will 

kick in from 2022 and will see duties go back to 2014 levels. 

        The RCEP negotiations were launched by leaders from 10 Asean 

member states (Brunei Darussalam, Cambodia, Indonesia, Loas, 

Malaysia, Myanmar, the Philippines, Singapore, Thailand, and 

Vietnam) and six Asean FTA partners (Australia, China, India, Japan, 

Korea, and New Zealand) during the 21st Asean summit in Phnom 

Penh in Cambodia in November 2012. 

        The agreement allows for common one set of rules of origin to 

qualify for tariffs reduction with other RCEP members. This means 

less procedures and easier movement of goods. That should 

encourage multinational firms to invest more in the region, including 

building supply chains and distribution hubs. 

 

• Why didn't India join RCEP?  
         The present form of the RCEP Agreement does not fully reflect 

the basic spirit and the agreed guiding principles of RCEP. It also 

does not address satisfactorily India’s outstanding issues and 



concerns. In such a situation, it is not possible for India to join RCEP 

Agreement. One of the major issues India had been a potential threat 

to local producers as it believed that elimination of tariffs under 

RCEP would open its markets to a flood of imports. There several 

other issues related to RCEP which are as follows:- 

 

i) Trade Deficit: 

        In the financial year 2019, India registered a trade deficit with 11 

out of the 16 RCEP countries. India’s deficit with RCEP countries 

stood at around $105 billion, out of which China alone accounted for 

$52 billion. At present, India has 20% of all its exports to the RCEP 

countries and receives 35% of all imports from them.  

 

ii) Inadequate protection against dumping: 

       There are concerns related to the dumping of cheaper goods such 

as dairy and farm products, and electronic items, especially from 

China. The RCEP deal format required India to abolish tariffs on 

quite 70% of products from China, Australia, and New Zealand, and 

nearly 90% of goods from Japan, South Korea, and ASEAN. This 

would have made imports to India, cheaper. 

iii) Market access: 

        India did not receive any assurances on its demand for more 

market access and its concerns over non-tariff barriers. RCEP 

participants like China are known to have used non-tariff barriers 

within the past to stop India from growing its exports to the country. 

iv)  Base year concern: 

        India had sought to safeguard the interests of its domestic 

industry through measures like seeking a 2014 base year for tariff 

reductions instead of 2013, when negotiations on RCEP began, as it 

has raised import duties on several products between 2014 and 2019. 



Using a base year before 2014 would mean a drastic drop in the 

import duties on these products. 

v) Concerns in the Agricultural Sector: 

        RCEP will permanently bring down import duties on most 

agricultural commodities to zero which can cause countries looking to 

dump their agricultural produce in India which might cause a drastic 

drop in prices. Spices, chiefly pepper and cardamom, and coconut 

would face dumping from the South Asian spice majors. Sri Lanka is 

already giving a tough time to Indian spice growers. 

vi)  Dairy Sector: 

        New Zealand is the second-largest exporter of milk and milk 

products. New Zealand’s milk producers are more efficient than 

India’s small producers. Both Australia and New Zealand are 

expecting free access to India for his or her dairy products. 

vii) Services trade: 

        India has “long pushed for other countries to permit greater 

movement of labour and services” reciprocally for opening up its own 

market. Any agreement on trade goods without simultaneous 

agreement on services trade and investment will only harm India’s 

interests. The ITA was established through a Ministerial Declaration 

on trade Information Technology Products which was concluded on 

13 December 1996 at the WTO Singapore Ministerial Conference. 

viii) Concern related to China: 

        The RCEP is seen to be China-centric and is expected to elevate 

its economic and political influence in the region. India has an 

unfavourable trade deficit with China. While China’s share in India’s 

imports is roughly 14%. India’s exports to China are a meagre 5% of 

its exports to the rest of the world. The unfavourable trade balance is 

further compounded by the composition of exports and imports. 

While India’s exports to China mainly consist of primary products 

like ores, minerals, and agro-chemicals, imports from China consist of 



high-value items like capital and manufactured goods like machinery 

and engineering goods. An FTA has the potential of giving 

disproportionate gains to China. India’s exports to China are different 

from its exports to the rest of the world 75% of its export basket 

comprises manufactured goods, of which engineering goods’ share is 

24%. 

ix)  India's experience with FTAs: 

        India has a trade deficit with most RCEP countries. While India 

serves as a huge market for its trading partners, its industries do not 

stand to gain materially from the trade deal. India has entered into 

numerous bilateral and regional trading agreements over the years, it 

currently has preferential access and FTAs with about 54 countries 

and Comprehensive Economic Cooperation Agreements 

(CECA)/FTAs with around 18 countries. 

 

 

• What can be the possible repercussions?  

i) Relation with member nations: 

• India’s decision would impact its bilateral trade ties with RCEP 

member nations, as they may be more inclined to focus on 

bolstering economic ties within the bloc. 
• The move could potentially leave India with less scope to tap 

the large market that RCEP presents —the size of the deal is 

mammoth, as the countries involved account for over 2 billion 

of the world’s population. 
 

ii)  Other deals: 

• Given attempts by countries like Japan to get India back into the 

deal, there are also worries that India’s decision could impact the 

Australia-India-Japan network in the Indo-Pacific. 



• It could potentially put a spanner in the works on informal talks 

to promote a Supply Chain Resilience Initiative among the three. 

 

iii) Missing opportunity: 

• India’s stance on the deal also comes as a result of learnings from 

unfavourable trade balances that it has with several RCEP 

members, with some of which it even has FTAs. 

• An internal assessment by the government has revealed that the 

growth in trade (CAGR) with partners over the last five financial 

years was a modest 7.1%. 

• While “there has been growth rate in both imports from and 

exports to these FTA partners”, the “utilisation rate” of FTAs both 

for India and its partners has been “moderate” across sectors, 

according to this study, which covers pacts with Sri Lanka, 

Afghanistan, Thailand, Singapore, Japan, Bhutan, Nepal, 

Republic of Korea, and Malaysia. 

• India has trade deficits with 11 of the 15 RCEP countries, and 

some experts feel that India has been unable to leverage its 

existing bilateral free trade agreements with several RCEP 

members to increase exports. 

 

 

 

 

 



Topic 2- The United Nations Security 

Council and whether Veto Power should 

be abolished 
 

 

• The United Nations Security Council  
         United Nations Security Council or UNSC or simply security 

council is one among the six principal organs of the United Nations. It 

is the most powerful and influential UN Body and deals with 

International Peace. Founded on 24 October 1945, the first session of 

UNSC was held in New York on January 17, 1946. 

        After World War II, maintaining peace and friendship among the 

countries was a major challenge. So, to maintain world peace by 

addressing the fall of the League of Nations, the first session was 

held. 

        The main objective of the security council of the UN is to bring 

all countries of the world on one platform and recommend the 

admission of a new member to the United Nations General Assembly 

(UNGA). The founders of the UNSC are the International Court of 

Justice and 51 countries. A total of 15 members are part of the 

security council, of which five members are permanent. The five 

permanent members are the United States of America, the United 

Kingdom, Russia, France, and China. 

        Out of 15 members, ten members are non-permanent, so they 

keep changing from time to time. After a specific tenure, different 

countries get the status of a non-permanent member. The non-

permanent members are selected among the member states of the 

United Nations General Assembly. A country is selected from every 

part of the world, but the main condition is that the country has to be a 

regional superpower and have great influence in that particular region.  

 



•  Functions of Security Council of UNO: 

        As UNSC is a powerful and decision-making body, it has several 

functions. Here are the functions of the security council of UNO. 

• Maintaining international peace.  

• Monitoring security conditions in various parts of the world. 

• Solving conflicts and disputes between countries in a structured 

manner and without military action. 

• Monitoring member states and use of their military power. 

• Restricting countries or any other power indulging in an 

unnecessary show of power or aggression. 

• Prevent threat of aggression through sanctions and various other 

ways. 

• Be involved in solving disputes that can lead to international 

conflicts. 

• To act against any illegal organisations or aggressors. 

• Controlling and fighting terrorism. 

 

 

• Powers of Security Council: 

 
• Sanctions Power – Using this power, UNSC can put economic 

and other sanctions breaking the backbone of the country’s 

economy. Also, sanctions on individuals make the individual 

helpless and under the radar of all member states. 
• VETO Power – Though this power is given only to permanent 

members, a single VETO can affect the whole world. If any 

permanent member country uses VETO, the bill, draft or any 

type of document can’t be passed, and a decision can’t be made. 

 



• Whether Veto Power should be abolished? 
 

        No. It’s essential. It’s also essential to understand that the UN 

Security Council is step one of the whole diplomatic processes. It’s 

essential to identify the antagonists and the relevant issues relating to 

a conflict. The Security Council appears to Americans as a repeated 

failure. Yet if you examine the results of the issues brought before it, 

save for one salient issue plaguing the entire globe, those issues have 

eventually been resolved. 

        The exception of course is the Israeli-Palestinian conflict. That 

endures. Of course, it began before the UN was even created. The 

conflict dives into the world of religious bigotry, racism, irrational 

hatred, emotional dysfunction, and every bad aspect of humanity 

imaginable. Yet the diplomacy continues waiting for that gap, that 

opportunity, for peace to march through as the only real option. 

        The change I would like to see, is that any issue that has been 

vetoed, that a reference to the General Assembly be automatic and a 

vote of 75% can override a veto to the extent that it must be returned 

to the Security Council for a better resolution. I would also like to see 

that abstains are not allowed in the General Assembly. The countries 

that abstain should not be allowed to count their vote. 

        To further the independence of the UN, that it moves its 

headquarters to Gibraltar and instead of Britain losing the rock, and 

instead of winning the rock, that Gibraltar be the city of the UN much 

like Vatican City is the independent city of a global church or the 

District of Columbia, supports the Capital of the United States. 

        In this method, a sure conflict between Spain and the UK can be 

avoided. And a city dedicated to world peace at a famous historic 

location be allowed to evolve. A change of location, always 

influences the shape of the discussion necessary in dispute resolution. 
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Q1) Why didn't India join RCEP? What can be the possible repercussions? 

 

Ans 1) The Regional Comprehensive Economic 

Partnership (RCEP) is the world’s largest free trade 

agreement comprising 15 Asia-Pacific nations, viz, 

Indonesia, Malaysia, the Philippines, Singapore, 

Thailand, Brunei, Vietnam, Laos, Myanmar, Cambodia, 

Japan, South Korea, China, Australia and New Zealand. 

The new tariff regime will kick in from 2022 and will 

see duties go back to 2014 levels. 

 

The reasons for India not to join RCEP are as follows: 

• China was the single most important factor for India’s reluctance to join 

the RCEP (Regional Comprehensive Economic Partnership) among the 

economic reasons stated. As a result of the Covid-19 pandemic and the 

ongoing border standoff with China, New Delhi has chosen not to join 

any trade agreement, including Beijing 

• It is no secret that China’s participation in the RCEP is well aligned with 

Beijing’s market imperialist objectives for the Belt and Road Initiative 

• India was concerned that the accord would be turned into a free trade 

agreement with China through the back door, maybe via other nations, 

which is one of the reasons New Delhi is currently examining several 

regional FTAs 

• One of India’s key concerns was the threat to local manufacturers posed 

by the RCEP’s abolishing tariffs, which it feared would open its markets 

to a flood of imports. New Delhi was particularly concerned about the 

risk of circumvention of origin laws due to tariff differentials and the 

inclusion of a fair accord to resolve trade deficits and service openness 

oil processing, autos, electronics, communications, and white goods. 

• The worry is apparent, as existing trade agreements and tariff 

liberalisation initiatives have resulted in low-cost imports and a wider 

range of low-cost goods. India’s indigenous sector has been unable to 

compete with imports over the last 15 years, as seen by the rise in import 

demand. As a result, foreign products have infiltrated the domestic 



market, particularly in the industries of edible oil processing, autos, 

electronics, communications, and white goods 

 

• Experts have warned that the RCEP might harm India’s massive dairy 

industry since Australian and New Zealand farmers could flood Indian 

markets, killing mostly unorganised and inefficient small-scale Indian 

producers 

• A mega-trade deal like the RCEP, if India’s industry had been 

competitive enough, would have provided a barrier-free regional market 

for their products, promoting “Make-in-India.” The agreement would 

have reduced import levies on 80% to 90% of items and simplified 

service and investment requirements. 

 

Since it is clear what is Regional Comprehensive Economic 

Cooperation, we can say that the institutionalisation of the RCEP 

(Regional Comprehensive Economic Partnership) can aid in the 

management of the multilateral trade system’s current threats. It is well-

positioned to encourage the development of Asia-wide positions and 

strategies that will aid in defence of the system and positively influence 

global trade and commercial policy, allowing ASEAN and its East Asian 

partners to better navigate and manage the threats to regional prosperity 

and stability. Several analysts predicted that it would help signatory 

countries’ economies recover from the COVID-19 pandemic and “pull 

the economic centre of gravity back towards Asia. 

 

Q2) The United Nations Security Council and whether veto power should 

be   abolished. 

Ans 2)  The United Nations Security 

Council (UNSC) is one of the six principal 

organs of the United Nations (UN) and is charged 

with ensuring international peace and 

security, recommending the admission of new UN 

members to the General Assembly, and approving 

any changes to the UN Charter. Its powers include 

establishing peacekeeping operations, 

enacting international sanctions, and 

authorizing military action. The UNSC is the only UN body with the authority 

to issue binding resolutions on member states. 
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Like the UN as a whole, the Security Council was created after World War II to 

address the failings of the League of Nations in maintaining world peace. It held 

its first session on 17 January 1946 but was largely paralyzed in the following 

decades by the Cold War between the United States and the Soviet Union (and 

their allies). Nevertheless, it authorized military interventions in the Korean 

War and the Congo Crisis and peacekeeping missions in Cyprus, West New 

Guinea, and the Sinai Peninsula. With the collapse of the Soviet Union, UN 

peacekeeping efforts increased dramatically in scale, with the Security Council 

authorizing major military and peacekeeping missions 

in Kuwait, Namibia, Cambodia, Bosnia and 

Herzegovina, Rwanda, Somalia, Sudan, and the Democratic Republic of the 

Congo. 

The Security Council consists of fifteen members, of which five are 

permanent: China, France, Russia, the United Kingdom, and the United States. 

These were the great powers that were the victors of World War II (or their 

successor states). Permanent members can veto (block) any substantive Security 

Council resolution, including those on the admission of new member states to 

the United Nations or nominees for the office of Secretary-General. This veto 

right does not carry over into any General Assembly or emergency special 

sessions of the General Assembly matters or votes. The other ten members are 

elected on a regional basis for a term of two years. The 

body's presidency rotates monthly among its members. 

Taking an idealistic approach, yes, the veto powers should be removed and 

every country’s vote should carry equal importance. 

Realistically, this can never be done, otherwise the power of UN will be totally 

exposed. For instance, if the US does not have veto power, the UN not be able 

to impose any decision on the US. 
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Assignment-1 

“Why didn't India join RCEP? What can be 

the possible repercussions?” 

 
So, before we speak why India join RCEP, RCEP means Regional Comprehensive Economic 

Cooperation is a free trade agreement among the Asia-Pacific nations 

of Australia, Brunei, Cambodia, China, Indonesia, Japan, South 

Korea, Laos, Malaysia, Myanmar, New Zealand, the Philippines, Singapore, Thailand, 

and Vietnam. The 15 member countries account for about 30% of the world's population (2.2 

billion people) and 30% of global GDP ($29.7 trillion), making it the largest trade bloc in 

history. Signed in November 2020, RCEP is the first free trade agreement among the largest 

economies in Asia, including China, Indonesia, Japan, and South Korea. the purpose of RCEP 

is The RCEP intends to create an integrated market with 16 nations, making it easier for each of 

these countries’ products and services to be available throughout the region. Trade-in goods and 

services, assets, intellectual rights, dispute settlement, e-commerce, small and medium-sized 

businesses, and economic cooperation are all on the table. 

India didn’t join RCEP because China was the single most important factor for India’s reluctance 

to join the RCEP among the economic reasons stated. As a result of the Covid-19 pandemic 

and the ongoing border standoff with China, New Delhi has chosen not to join any trade 

agreement, including Beijing. It is no secret that China’s participation in the RCEP is well 

aligned with Beijing’s market imperialist objectives for the Belt and Road Initiative. India was 

concerned that the accord would be turned into a free trade agreement with China through 

the back door, maybe via other nations, which is one of the reasons New Delhi is currently 

examining several regional FTAs. One of India’s key concerns was the threat to local 

manufacturers posed by the RCEP’s abolishing tariffs, which it feared would open its 

markets to a flood of imports. New Delhi was particularly concerned about the risk of 

circumvention of origin laws due to tariff differentials and the inclusion of a fair accord to 

resolve trade deficits and service openness. The worry is apparent, as existing trade 

agreements and tariff liberalisation initiatives have resulted in low-cost imports and a wider 

range of low-cost goods. India’s indigenous sector has been unable to compete with imports 

over the last 15 years, as seen by the rise in import demand. As a result, foreign products 

have infiltrated the domestic market, particularly in the industries of edible oil processing, 

autos, electronics, communications, and white goods. Experts have warned that the RCEP 

might harm India’s massive dairy industry since Australian and New Zealand farmers could 

flood Indian markets, killing mostly unorganised and inefficient small-scale Indian producers. 



A mega-trade deal like the RCEP, if India’s industry had been competitive enough, would 

have provided a barrier-free regional market for their products, promoting “Make-in-India.” 

The agreement would have reduced import levies on 80% to 90% of items and simplified 

service and investment requirements. 

 

 

Assignment-2 

“The United Nations Security Council and 

whether veto power should be abolished” 
 

 

What is UN Security Council and how it works? The Security Council is one of the 6 main organs of 

the United Nations. It is a restrained council of Member States in charge of the world peace and 

security. As the embodiment of cooperation between countries, the issue of its reform is frequently 

raised. Composition and functions of the Security Council. The Security Council primary responsibility 

is to maintenance “international peace and security” according to (Article 24 of the UN Charter). It 

must be able to function continuously. 

The Security Council is composed of 15 members: Five permanent (the winners of the Second World 

War: China, France, Russia, the United Kingdom and the United States). Ten elected members, 

elected for two years by the General Assembly, considering a geographical distribution. Each 

regional group has thus an allocated number of seats: 3 for Africa, 2 for Asia- Pacific, 2 for Latin 

America and the Caribbean, 1 for Eastern Europe and 2 for Western Europe and other States. 

The Security Council Member States hold the presidency in turn, following the English alphabetical 

order, and agree on a Program of Work for the month to come. Each member of the Council has one 

vote. Resolutions are adopted when supported by a majority of vote of nine out of fifteen votes. 

Permanent member States also have the right to veto. Any decision of the Council is rejected if one 

of the permanent member State uses it. France has not used its veto since 1989. The decisions 

adopted by the Security Council are legally binding texts that apply to all UN Member States. When 

peace is seriously threatened, the Security Council can adopt resolutions imposing obligations or 

sanctions on one or more States.  

The Council can: 

Recommend procedures for peaceful settlement of disputes, Authorize the use of force to maintain 

or restore peace and security, set up a peacekeeping operation (PKO), Create sanction regimes, 

Establish international criminal tribunals. 

 

The Security Council can also decide to adopt other form of expressions, such as press statements or 

statement by the President of the Security Council, which are adopted by consensus. The Security 



Council can also be seized by another UN Member State, regarding a question of peace and security, 

the General Assembly, or the Secretary-General. A State whose interests are particularly affected by 

an issue discussed at the Security Council, can be invited to attend the meeting, however, without 

decision-making authority. 

The VETO POWER should be abolished the Two issues in the deliberations over the design 

and scope of the United Nations concerned the voting mechanisms and the distribution of 

power within the organization. Some experts, notably Grenville Clark, counsel to the 

Secretary of War, Henry Stimson, had argued for a system of weighted voting, with voting 

power linked to some objective criteria, such as population size, trade flows, levels of 

defence spending, and the like, to take into consideration the huge disparities in size and 

economic heft of the membership. This was not accepted and, in the end, as is well known, 

the General Assembly was established based on the principle of one-country-one-vote. 

Weighted voting was, however, adopted at the Bretton Woods United Nations Monetary and 

Financial Conference of July 1944, bringing into being two institutions, the International 

Monetary Fund and the World Bank. The veto itself was perceived by many as undermining 

the democratic legitimacy of the organization. Since most major security problems in the 

future were likely to involve, directly or indirectly, one of the major powers, this gave rise to 

the concern that, given the strategic importance, economic size, and large geographic 

footprint of the Soviet Union, China, the United States and the British Commonwealth, the 

United Nations, as conceived, would be largely useless at doing what it was created to do, 

namely, “maintain international peace and security, and to that end: to take effective 

collective measures for the prevention and removal of threats to the peace, and for the 

suppression of acts of aggression or other breaches of the peace, and to bring about by 

peaceful means, and in conformity with the principles of justice and international law, 

adjustment or settlement of international disputes or situations which might lead to a breach 

of the peace.” (Article 1.1) The kinds of collective security interventions envisaged in Article 

43 would inevitably clash with the principle of the “sovereign equality of states,” as opposed 

to an order based on principles of international law, as made tragically clear in recent weeks 

with Russia´s unprovoked attack on Ukraine. Everything we need to do to meet the global 

challenges of this century will require a great deal of consensus. But nothing will get done if 

every last decision requires absolute consensus amongst global and regional powers with 

entrenched rivalries and historical axes to grind. 
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ASSIGNMENT-1 

WHY DIDN’T INDIA JOIN RCEP?WHAT CAN BE THE POSSIBLE 

REPERCUSSIONS? 

 

What Is RCEP? 
 
The Regional Comprehensive Economic Partnership (RCEP) is a 
proposed agreement between the member states of the Association of 
Southeast Asian Nations  and its free trade agreement (FTA) partners. 
The pact aims to cover trade in goods and services, intellectual property. 

The Regional Comprehensive Economic Partnership was introduced 
during the 19th ASEAN meet held in November 2011. The RCEP 
negotiations were kick-started during the 21st ASEAN Summit in 
Cambodia in November 2012. Now, all participating countries aim to 
finalise and sign a deal by November 2019. Member states of ASEAN 
and their FTA partners are Brunei, Cambodia, Indonesia, Laos, 
Malaysia, Myanmar, the Philippines, Singapore, Thailand, Vietnam, 
China, Japan, India, South Korea, Australia and New Zealand.  

The 16 countries negotiating the RCEP together account for a third of 
the world Gross domestic product (GDP) and almost half the world’s 
population, with the combined GDPs of China and India alone making up 
more than half of that.  
 

 

WHY DIDN’T INDIA JOIN RCEP? 
The RCEP aims to remove trade barriers, including tariffs and duties, 
among its 16 members for a seamless flow of goods and services. 
However, at a time when India is going through an economic slowdown, the 
signing of the pact could have put further strain on an already struggling 
economy. 

 India’s potential signing of the agreement had raised much consternation 
domestically. The manufacturing and farming industries had raised 
concerns about lack of trade protection when cheap imports from China 
would have flown into the country with even fewer barriers. India already 
runs a $50 billion trade deficit with China and RCEP would have stretched 
the chasm even wide. The reasons are as follows- 



 
* The RCEP failed to address some of the core concerns raised by India, 
such as the threat of circumvention of Rules of Origin due to tariff 
differential, inclusion of fair agreement to address the issues of trade 
deficits and opening of services. 

 * Indian negotiators had also questioned the design of the trade 
agreement, which will see elimination of import duties on 80-90% of 
goods, along with easier services and investment rules. For India, the 
big concern was goods trade as domestic industry fears that lower 
customs duty will see a flood of imports, especially from China, with 
which India has a massive trade deficit. 

 * In its negotiations, the government had also raised the issue of 
unavailability of MFN (Most Favoured Nation) 
* India had raised a red flag over the move to use 2014 as the base year 
for tariff reduction. While RCEP negotiators wanted to sign the deal in 
2020, the new tariff regime will kick in from 2022 and will see duties go 
back to 2014 levels. 

 *  RCEP also does not address satisfactorily India's outstanding issues 
and concerns.  

*Farmers, traders, professionals and industries have stakes in such 
decisions. Equally important are the workers and consumers, who make 
India a huge market and the third biggest economy in terms of 
purchasing power parity. When we measure the RCEP Agreement with 
respect to the interests of all Indians, we do not get a positive answer.  

 

The decision to not go ahead (by signing the agreement) will boost 

Make in India, which has been a flagship scheme of the government 

to give a fillip to production as well as employment. 

  



THE POSSIBLE REPERCUSSIONS- 

India was a member of the RCEP drafting committee from its inception 

in 2011, but in November 2019, it decided to opt out, claiming that some 

of its main concerns were not being addressed. This is generally 

considered to be both an economic and geopolitical loss for India Many 

analysts believe that India’s decision not to join RCEP will give China 

complete control over the biggest trading blocks in the world and India 

will be isolating itself. A report  by the Peterson Institute on International 

Trade supports the view that non-participation is a policy mistake, 

showing that by not joining the RCEP, India could be looking at a GDP 

loss of INR 450 billion, compared to a gain of INR 4,450 billion if it were 

an RCEP participant.  

 

▪ Relation with member nations: 
▪ India’s decision would impact its bilateral trade ties with RCEP 

member nations, as they may be more inclined to focus on 
bolstering economic ties within the bloc. 

▪ The move could potentially leave India with less scope to tap 
the large market that RCEP presents —the size of the deal is 
mammoth, as the countries involved account for over 2 billion 
of the world’s population. 

▪ Other deals: 
▪ Given attempts by countries like Japan to get India back into 

the deal, there are also worries that India’s decision could 
impact the Australia-India-Japan network in the Indo-Pacific. 

▪ Missing opportunity: 
▪ India’s stance on the deal also comes as a result of learnings 

from unfavourable trade balances that it has with several 
RCEP members, with some of which it even has FTAs. 

▪ An internal assessment by the government has revealed that 
the growth in trade (CAGR) with partners over the last five 
financial years was a modest 7.1%. 

▪ India has trade deficits with 11 of the 15 RCEP countries, and 
some experts feel that India has been unable to leverage its 
existing bilateral free trade agreements with several RCEP 
members to increase exports. 

  



ASSIGNMENT-2 

“THE UNITED NATIONS SECURITY COUNCIL AND WHETHER 

VETO POWER SHOULD BE ABOLISHED” 

 

The United Nations Security Council (UNSC) is one of the six principal 

organs of the United Nations (UN) and is charged with 

ensuring international peace and security, recommending the admission 

of new UN members to the General Assembly, approving any changes 

to the UN Charter. Its powers include 

establishing peacekeeping operations, enacting international sanctions, 

and authorizing military action. The UNSC is the only UN body with the 

authority to issue binding resolutions on member states. 

Like the UN as a whole, the Security Council was created after World 
War II to address the failings of the League of Nations in 
maintaining world peace. It held its first session on 17 January 1946 but 
was largely paralyzed in the following decades by the Cold War between 
the United States and the Soviet Union (and their allies).. 

The Security Council consists of fifteen members, of which five are 
permanent: China, France, Soviet Union, the United Kingdom, and 
the United States. These were the great powers that were the victors of 
World War II (or their successor states). Permanent members 
can veto (block) any substantive Security Council resolution, including 
those on the admission of new member states to the United Nations or 
nominees for the office of Secretary-General. The other ten members 
are elected on a regional basis for a term of two years. The 
body's presidency rotates monthly among its members. 

The UN Charter, which authorizes the Security Council to investigate 

any situation threatening international peace; recommend procedures for 

peaceful resolution of a dispute; call upon other member nations to 

completely or partially interrupt economic relations as well as sea, air, 

postal and radio communications, or to sever diplomatic relations; and 

enforce its decisions militarily, or by any means necessary. The Security 

Council also recommends the new Secretary-General to the General 

Assembly and recommends new states for admission as member states 

of the United Nations. 
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MEANING OF VETO POWER? 

It is the power provided to the five permanent members of the United 

Nations Security Council, to veto any substantive resolution. One of the 

major usages of the veto power can be to block the selection of a 

Secretary-General of the Council. if any one of the permanent members 

of the UN Security Council states casts a negative vote in a pending 

UNSC decision, the resolution cannot be approved. Russia has been the 

most frequent user of the veto, followed by the United States and China. 

 

WHETHER VETO POWER SHOULD BE 

ABOLISHED? 

Related to concerns over the voting mechanism, was the perception that 

a Security Council in which the five permanent major power members 

had veto power and that the UN would turn into an imperialistic 

organization in which the permanent members of the Council would run 

the world. The veto itself was perceived by many as undermining the 

democratic legitimacy of the organization, a practice that could not be 

defended on the basis of any principle of just governance. More 

importantly—and with huge practical and political implications—some 

argued that a system was being created in which the organization would 

not be able to deal with problems and/or conflicts between the major 

powers or between a major power and a smaller country. 

If veto rights are abolished, members with veto power might withdraw 

from the UN and form their own forum. This will  make the UN pointless 

as it will not be backed by those great powers. 

The UN veto power has paralyzed the UN at a time when the multiple 
global crises we confront call for an effective, problem-solving 
organization that will enhance our capacity for international cooperation. 
If it is not abolished it will not only hamper the organization in its effort to 
remain faithful to its noble founding principles, but it will ultimately 
corrupt its remaining moral authority without which it cannot hope to 
remain relevant in an interdependent world. The veto power has been 
criticized for its undemocratic nature and thus I feel that veto power 
should be abolished to promote equality among the nations by having 
one country-one vote. 
         



 
 
 
 
 
 
 
 
 

 

THANK YOU 
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